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JAPAUL GOLD & VENTURES PLC
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2025

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RELATION TO THE PREPARATION OF
CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

In accordance with the provisions of Companies and Allied Matters Act, 2020, and the Financial Reporting
Council Act 2023, the Directors are responsible for the preparation of the consolidated and separate financial
statements which give a true and fair view of the state of affairs of the Group and Company, and of the financial
performance for the year. The responsibilities include ensuring that:

(a) appropriate internal controls are established both to safeguard the assets of the Group and the Company
and to prevent and detect fraud and other irregularities;

(b) the Group and the Company keep accounting records which disclose with reasonable accuracy the financial
position of the Group and the Company and which ensure that the consolidated and separate financial
statements comply with requirements of International Financial Reporting Standards and the Companies and
Allied Matters Act 2020 and the Financial Reporting Council Act 2023.

(c) the Group and the Company have used appropriate accounting policies, consistently applied and supported
by reasonable and prudent judgments and estimates, and that all applicable accounting standards have been
followed; and

(d) it is appropriate for the consolidated and separate financial statements to be prepared on a going concern
basis unless it is presumed that the Company will not continue in business.

The Directors accept responsibility for the consolidated and separate financial statements, which have been
prepared using appropriate accounting policies supported by reasonable and prudent judgments and estimates
in conformity with International Financial Reporting Standards, the requirements of the Companies and Allied
Matters Act 2020 and the Financial Reporting Council Act 2023.

The Directors are of the opinion that the consolidated and separate financial statements give a true and fair
view of the state of the financial affairs of the Company and of the financial performance for theyear.

The Directors further accept responsibility for the maintenance of accounting records that may be relied upon in

the preparation of the consolidated and separate financial statements, as well as adequate systems of financial
control.

Signed on behalf of the Directors by:

NWC;@

Oloketuyi Segun Olaniyi Jegede Abiodun Paul
Chairman Director
FRC/2013/PRO/DIR/003/00000002099 FRC/2013/I0DN/00000002328
Dated: July 10, 2026 Dated: July 10, 2026



Assurance Report on Management’s Assessment of Controls over Financial Reporting

We have performed a limited assurance engagement in respect of the systems of internal control
over financial reporting of Japaul Gold and Ventures Plc as of 31 December 2025, in accordance
with the Financial Reporting Council (FRC) Guidance on assurance engagement report on Internal
Control over Financial Reporting and based on criteria established in the Internal Control —
Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the
Treadway Commission (COSO) (“the ICFR framework”) and in line with the provisions of Section 1.3
of SEC Guidance on Implementation of Sections 60-63 of Investments and Securities Act 2007.
Japaul Gold and Ventures Plc’s management is responsible for maintaining effective internal
control over financial reporting and for assessing the effectiveness of internal control over financial
reporting including the accompanying Management's Report on Internal Control over Financial
Reporting.

We have also audited, in accordance with the International Standards on Auditing, the financial
statements of the company and our report dated 10t July, 2026 expressed unmodified opinion.

Limited Assurance Conclusion

Based on the procedures we have performed and the evidence that we have obtained, nothing has
come to our attention that causes us to believe that the Company did not establish and maintain
an effective system of internal control over financial reporting, as of the specified date, based on
the SEC Guidance on Management Report on Internal Control over Financial Reporting.

Definition of internal control over financial reporting

Internal control over financial reporting is a process designed by, or under the supervision of, the
entity's principal executive and principal financial officers, or persons performing similar functions,
and effected by the entity's board of directors, management, and other personnel to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles.
Internal control over financial reporting includes those policies and procedures that:

Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company;

Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the Company are being made only in accordance with authorizations of
management and directors of the Company; and

Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the Company's assets that could have a material effect on the financial
statements.



Inherent limitations

Our procedures included the examination of historical evidence of the design and implementation
of the Company system of internal control over financial reporting for the year ended 31 December
2025. Because of its inherent limitations, internal control over financial reporting may not prevent
or detect all misstatements. Also, projections of any evaluation of effectiveness to future periods
are subject to the risk that controls may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate. Our limited
assurance report is subject to these inherent limitations.

Directors’ and Management’s Responsibilities

The Directors are responsible for ensuring the integrity of the entity’s financial controls and
reporting.

Management is responsible for establishing and maintaining a system of internal control over
financial reporting that provides reasonable assurance regarding the reliability of financial
reporting, and the preparation of financial statements for external purposes in accordance with the
International Financial Reporting Standards (IFRS) and the ICFR framework.

Section 7(2f) of the Financial Reporting Council of Nigeria Act, 2023 further requires that
management perform an assessment of internal controls, including information system controls.
Management is responsible for maintaining evidential matters, including documentation, to provide
reasonable support for its assessment of internal control over financial reporting.

Our Independence and Quality Control

We have complied with the independence and other ethical requirements of the Code of Ethics for
Professional Accountants issued by the International Ethics Standards Board for Accountants,
which is founded on fundamental principles of integrity, objectivity, professional competence and
due care, confidentiality, and professional behaviour.

The Firm applies the International Standard on Quality Management 1, Quality Management for
Firms that Perform Audits or Reviews of Financial Statements, or Other Assurance or Related
Services Engagements which requires the firm to design, implement and operate a system of quality
management including policies or procedures regarding compliance with ethical requirements,
professional standards, and applicable legal and regulatory requirements.

Auditor’s Responsibility and Approach

Our responsibility is to express a limited assurance opinion on the Company's internal control over
financial reporting based on our Assurance engagement.

We performed our work in accordance with the FRC Guidance on Assurance Engagement Report on
Internal Control over Financial Reporting and the International Standard on Assurance Engagements
(ISAE) 3000, Assurance Engagements other than the Audits or Reviews of Historical Financial
Information (ISAE 3000) revised. That Standard requires that we comply with ethical requirements
and plan and perform the limited assurance engagement to obtain limited assurance on whether
any matters come to our attention that causes us to believe that the Company did not establish and
maintain an effective system of internal control over financial reporting in accordance with the ICFR
framework.
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That Guidance requires that we plan and perform the Assurance engagement and provide a limited
assurance report on the entity's internal control over financial reporting based on our assurance
engagement.

The procedures performed in a limited assurance engagement vary in nature and timing from, and
are less in extent than for, a reasonable assurance engagement. As a result, the level of assurance
obtained in a limited assurance engagement is substantially lower than the assurance that would
have been obtained had we performed a reasonable assurance engagement. Accordingly, we do not
express a reasonable assurance opinion on whether the Company established and maintained an
ettective system of internal control over financial reporting.

As described in the Guideline, the procedures we performed included obtaining an understanding
of the internal control over financial reporting, assessing the risk that a material weakness exits,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. Our engagement also included performing such other procedures as we considered
necessary under the circumstances.

We believe the procedures performed provides a basis for our report on the internal control put in
place by management over financial reporting.

For: SIAO Partners (Chartered Accountants)
FRC/2022/COY/i 879@9

.............................................

Joshua Ansa
Partner
FRC/2013/PRO/ICAN/004/00000001728
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Independent Auditor’'s Report

To the Members of JAPAUL GOLD & VENTURES
PLC

Report on the Audit of the Annual Report and
Consolidated and Separate Financial
Statements

Opinion

We have audited the Consolidated and Separate
Financial Statements of JAPAUL GOLD &
VENTURES PLC and its subsidiaries (the Group),
which comprise the consolidated and separate
statement of financial position at 31 December
2025, and the consolidated and separate
statement of profit or loss and other
comprehensive income, consolidated and
separate statement of changes in equity and
consolidated and separate statement of cash
flows for the year then ended, and notes to the
Consolidated and Separate Financial
Statements, including a summary of significant
accounting policies on pages 15 to 19 and
accompanied explanatory notes on pages 20 to
49 in these financial statements.

In our opinion, the Consolidated and Separate
Financial Statements present fairly, in all
material respects, the financial position of
JAPAUL GOLD & VENTURES PLC the
consolidated and separate financial position of
the Group at 31 December 2025, and its
consolidated and separate financial performance
and its consolidated and separate cash flows for
the year then ended, are in accordance with
International Financial Reporting Standards
(IFRSs), the Financial Reporting Council of
Nigeria Act 2023 (as amended), and with the
requirements of the Companies and Allied
Matters Act 2020.

Basis for Opinion

We conducted our audit in accordance with
International Standards on Auditing (ISAs). Our
responsibilities under those standards are
further described in the Auditor's Responsibilities
for the audit of the Consolidated and Separate
Financial Statements section of our report. We
are independent of the Group in accordance with
the International Ethics Standards Board for
Accountants Code of Ethics for Professional
Accountants (Parts A and B) (IESBA Code) and
other independence requirements applicable to
performing audits of the Consolidated and

Separate Financial Statements in Nigeria. We
have fulfilled our other ethical responsibilities in
accordance with IESBA Code and in accordance
with other ethical requirements applicable to
performing audits in Nigeria. We believe that the
audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our
professional  judgement, were of most
significance in our audit of the Consolidated and
Separate Financial Statements of the current
period. These matters were addressed in the
context of our audit of the Consolidated and
Separate Financial Statements as a whole, and in
forming our opinion thereon, and we do not
provide a separate opinion on these matters.

The key audit matters are as stated below:

Valuation and Assessment of Mining Licence

As disclosed in Note 18 to the financial
statements, the management has incurred a
significant capital investment on a mining
licence, which amounted to N11.4billion as at
December 31, 2025, classified under exploration
and evaluation assets in line with paragraphs 2
to 4 of IFRS 6 for disclosure in these financial
statements.

The mining licence represents a significant
portion of the Company's total assets and
involves substantial management judgment in
determining its value, useful life, recoverability,
and whether indicators of impairment exist. The
assessment requires consideration of various
assumptions, including estimated mineral
reserves and resources, future commodity
prices, production profiles, operating costs,
discount rates, regulatory compliance, and the
expected period over which economic benefits
will be realized.

Due to the materiality of the balance and the
significant judgments and estimates involved in
assessing its recoverability and valuation, we
considered the mining licence to be a Key Audit
Matter.



How the Matter Was Addressed in the Audit
Our audit procedures included, among others:

e Obtaining and reviewing the mining
licence  agreements and related
regulatory approvals to verify the
Company's legal rights;

e Evaluating management's assessment of
the licence's wuseful life and the
accounting treatment;

e Obtained and reviewed the schedule of
capital investments incurred as at
December 31, 2025;

e Comparing key assumptions used in
valuation models with external market
data and industry reports;

e Assessing the reasonableness of
assumptions  relating to  mineral
reserves, forecast production volumes,
commodity prices, operating costs, and
future capital expenditure;

e Reviewing correspondence
regulatory authorities; and

e Evaluating the adequacy of disclosures
in the financial statements regarding the
mining licence, significant judgments,
and estimation of uncertainties.

with

Based on the procedures performed, we found
management's valuation and assessment of the
mining licence to be reasonable and the related
disclosures in the financial statements to be
appropriate.

Revenue Recognition and Valuation of Non-Cash
Consideration in Dredging Contracts

As disclosed in Note 9.1 to the financial
statements, management undertakes dredging
and land reclamation contracts under
arrangements with their clients, notably Gravitas
and Dalard Infrastructure, in which the transfer
of reclaimed land forms part of the contract
consideration, while the remaining portion is
settled in cash.

Therefore, revenue recognition on the land
settlement is subject to  management
assumptions and judgment, especially where title
and rights on the reclaimed land are not
supported by relevant and reliable audit evidence
in line with the International Standard on
Auditing (ISA). The transactions are significant to
our audit due to the materiality of the balances
and management judgment on the sale of their
portion of the reclaimed land to third parties.

The accounting for these transactions involves
significant judgment in determining:
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e The fair value of the reclaimed land
received as consideration;

e The timing of recognition of revenue
from  dredging and reclamation
activities;

e Whether control of the reclaimed land
has been transferred to the Company;

e The allocation of consideration between
cash and non-cash components; and

e The measurement and classification of
the reclaimed land acquired.

Given the materiality of these transactions and
the significant management judgment involved in
valuing the non-cash consideration and
recognizing revenue, we considered this area to
be a Key Audit Matter.

How the Matter Was Addressed in the Audit
Our audit procedures included, among others:

e FEvaluated whether the accounting
treatment adopted by management was
consistent with the substance of the

contractual arrangements and the
applicable financial reporting
framework;

e Evaluated management's assessment of
performance obligations under the
contracts;

e Tested the timing and amount of

revenue recognized by reference to
contract milestones, engineers'
certificates, progress reports, and

completion certificates;

e Obtained management's valuation of the
reclaimed land received as part of the
consideration;

e FEvaluated the methodology used to
determine the fair value of the land;

e Compared valuation assumptions with
available market data for similar land
parcels in comparable locations;

e Tested the accuracy of calculations used
in determining the value of the non-cash
consideration;

e Examined survey reports and
reclamation certificates evidencing the
extent of land reclaimed;

e Assessed whether the reclaimed land
was appropriately  classified as
inventory, investment property, property
held for development, or another asset
category, based on management's
intended use;

e Obtained and reviewed major dredging
and reclamation contracts executed
during the year;



e Assessed the contractual terms relating
to cash settlements and land-based
consideration; and

e Assessed the adequacy of disclosures
relating to Significant judgments in
revenue recognition, fair value
measurement of non-cash
consideration, risks and uncertainties
associated with land-based settlements
and the nature and extent of barter or
non-cash transactions.

Based on the procedures performed, we found
the recognition of revenue and the valuation of
reclaimed land received as part consideration to
be supported by the evidence obtained, and the
related disclosures in the financial statements to
be appropriate.

Trade and Other Receivables and Expected
Credit Loss (ECL) Assessment

Trade and other receivables in Note 23
amounting to N7.077 billion represent a
significant proportion of the Company's total
assets and are subject to management's
assessment of recoverability. The determination
of the Expected Credit Loss (ECL) allowance

under the applicable financial reporting
framework requires significant management
judgement and estimation, including
assumptions regarding customers'

creditworthiness, historical default rates, ageing
profiles, forward-looking information, and
expected recovery rates. During our audit, we
identified that the provision for expected credit
losses was inadequate relative to the underlying
credit risk characteristics of certain receivable
balances. Given the materiality of the balance
and the significant judgement involved in
estimating the ECL allowance, we considered this
area to be a key audit matter.

How Our Audit Addressed the Key Audit Matter

Our audit procedures included, among others:

e Obtained an understanding of and
evaluated the design and
implementation of controls over the
recognition, monitoring and impairment
assessment of trade and other
receivables;

e Assessed the Company's accounting
policy for impairment of financial assets
for compliance with the applicable
financial reporting framework;

e Obtained and tested the ageing analysis
of trade and other receivables and
assessed its accuracy by agreeing
selected balances to  supporting
accounting records.
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e Evaluated management's methodology
for determining the ECL allowance,
including the appropriateness of key
assumptions and significant judgements

applied;
e Assessed the reasonableness  of
historical loss rates and considered

whether these had been appropriately
adjusted for current and forward-looking
economic information;

e Reviewed subsequent cash receipts for
selected outstanding receivables to
assess recoverability after the reporting
date;

e Examined correspondence with
customers, payment arrangements, and
other available evidence for long-
outstanding and disputed balances;

e Performed an independent assessment
of receivables considered to exhibit
indicators of impairment and
recalculated the expected credit loss
allowance where appropriate; and

e FEvaluated the adequacy of the
disclosures relating to trade and other
receivables and credit risk in the
financial statements.

Based on the procedures performed, we arrived
at a more reliable basis for recognition of the
level of provision for expected credit loss to
adequately reflect the recoverability risk
associated with trade and other receivables.

Debt Swap Transaction and Issuance of
Promissory Note in Consideration for Private
Placement of Shares

During the year, the Management of Japaul Gold
& Ventures Plc entered into a debt swap
arrangement involving Nationwide Exploration &
Production Limited, whereby a promissory note
number 1121 dated December 22", 2025 was
issued as consideration for a private placement
of 4,000,000,000 ordinary shares of the
Company. The transaction, which was completed
in 2024, involved the extinguishment and
restructuring of existing obligations and the
recognition of equity instruments in exchange for
a financial asset represented by the promissory
note.

We considered this transaction to be a key audit
matter due to its materiality, complexity and the
significant management judgement involved in
determining  the  appropriate  accounting
treatment, including the valuation of the
promissory note, the measurement of the equity

instruments issued, the assessment of the
commercial substance of the arrangement, and
compliance with the applicable financial
reporting framework and regulatory



requirements. The transaction also required
extensive financial statement disclosures.

How Our Audit Addressed the Key Audit Matter
Our audit procedures included, amongst others:

e Obtained an understanding of the debt
swap arrangement and evaluated the
design and implementation of relevant
controls over the approval, execution
and accounting for the transaction;

e |Inspected the executed transaction

agreements, subscription documents,
promissory note, board and
shareholders' resolutions, and other
supporting legal documentation to

understand the terms and conditions of
the arrangement;

e Assessed whether the transaction had
been appropriately authorised and
complied with applicable corporate,
regulatory and statutory requirements
governing private placements and share
issuances;

e FEvaluated management's accounting
treatment of the transaction for
compliance with the applicable financial
reporting framework, including the
derecognition of liabilities, recognition
and measurement of the promissory
note, and recognition of equity
instruments issued;

e Assessed the valuation methodology and
key assumptions used in measuring the
promissory note and, where applicable,
the fair value of the equity instruments
issued, including consideration of
market data and other relevant evidence;

e FEvaluated the creditworthiness of the
targeted investor and assessed the
recoverability of the promissory note by
reviewing available financial information
and other supporting evidence;

e Tested the mathematical accuracy of the
accounting entries recorded and agreed

material  balances to  supporting
documentation; and

e Assessed whether  the financial
statement disclosures adequately

described the nature, terms, accounting
treatment and risks associated with the
transaction in accordance with the
applicable financial reporting
framework.

Based on the audit procedures performed, we
found that the debt swap transaction, including
the issuance of the promissory note in
consideration for the private placement of
4,000,000,000 ordinary shares, was
appropriately supported by the underlying
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agreements, accounted for in accordance with
the applicable financial reporting framework, and
adequately disclosed in the financial statements.
The related judgements and estimates applied by
management were considered reasonable in the
context of the available audit evidence.

Responsibilities of the Directors and Those
Charged with Governance for the Consolidated
and Separate Financial Statements

The directors are responsible for the preparation
and fair presentation of the Consolidated and
Separate Financial Statements in accordance
with International Financial Reporting Standards
and the requirements of the Financial Reporting
Council of Nigeria Act 2023 the Companies and
Allied Matters Act (CAMA) 2020, and for such
internal control as the directors determine is
necessary to enable the preparation of
Consolidated and Separate Financial Statements
that are free from material misstatement,
whether due to fraud or error.

In preparing the Consolidated and Separate
Financial Statements, the directors are
responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as
applicable, matters related to going concern and
using the going concern basis of accounting
unless the directors either intend to liquidate the
Group or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible
for overseeing the Group’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the

Consolidated and Separate Financial
Statements
Our objectives are to obtain reasonable

assurance about whether the Consolidated and
Separate Financial Statements as a whole are
free from material misstatement, whether due to
fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with
International Standards on Auditing will always
detect a material misstatement when it exists.
Misstatements can arise from fraud or error and
are considered material if, individually or in the
aggregate, they could reasonably be expected to
influence the economic decisions of users taken
on the basis of these Consolidated and Separate
Financial Statements.



As part of an audit in accordance with
International Standards on Auditing, we exercise
professional judgement and maintain
professional scepticism throughout the audit. We
also:

Identify and assess the risks of
material misstatement  of  the
Consolidated and Separate Financial
Statements, whether due to fraud or
error, design and perform audit
procedures responsive to those risks,
and obtain audit evidence that is
sufficient and appropriate to provide a
basis for our opinion. The risk of not
detecting a material misstatement
resulting from fraud is higher than for
one resulting from error, as fraud may
involve collusion, forgery, intentional
omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal
control relevant to the audit in order to
design audit procedures that are
appropriate in the circumstances, but
not for the purpose of expressing an
opinion on the effectiveness of the
Group’s internal control.

Evaluate the appropriateness of
accounting policies used and the
reasonableness of accounting
estimates and related disclosures
made by the directors.

Conclude on the appropriateness of the
directors' use of the going concern
basis of accounting and based on the
audit evidence obtained, whether a
material uncertainty exists related to
events or conditions that may cast
significant doubt on the Group’s ability
to continue as a going concern. If we
conclude that a material uncertainty
exists, we are required to draw
attention in our auditor's report to the
related disclosures in the Consolidated
and Separate Financial Statements or,
if such disclosures are inadequate, to
modify our opinion. Our conclusions
are based on the audit evidence
obtained up to the date of our auditor's
report. However, future events or
conditions may cause the Group to
cease to continue as a going concern.

Evaluate the overall presentation,
structure and content of the
Consolidated and Separate Financial
Statements, including the disclosures,

and whether the Consolidated and
Separate Financial Statements
represent the underlying transactions
and events in a manner that achieves
fair presentation.

We communicate with the Audit Committee
regarding, among other matters, the planned
scope and timing of the audit and significant
audit  findings, including any significant
deficiencies in internal control that we identify
during our audit.

Report on Other Legal and Regulatory
Requirements

Compliance with the Requirements of NGX
Rulebook 1.1.5, Rules for Filing of Accounts and
Treatment of Default Filing.

We draw attention to Note 38 of the financial
statements, which states that the Company failed
to file its audited financial statements for the
financial year ended December 31, 2024, within
the period prescribed by Rule 1.1.5 of the
Nigerian Exchange Group (NGX) Rulebook and
consequently incurred a penalty of
#&2,300,000.00, which was settled on August
22nd, 2025.

Compliance with the Financial Reporting
Council of Nigeria - FRC, Guidance on
Assurance Engagement Report on Internal
Control over Financial Reporting.

In accordance with the requirements of the
Financial Reporting Council of Nigeria, we
performed a limited assurance engagement and
reported on management’s assessment of the
Group and the Company’s internal control over
financial reporting as at December 31, 2025. The
work was performed in accordance with ISAE
3000 (Revised), Assurance Engagements Other
Than Audits or Reviews of Historical Financial
Information, |CFR and the FRC Guidance on
Assurance Engagement Reports on Internal
Control over Financial Reporting. We have issued
an unmodified opinion in our report dated July
10t 2026.

Compliance with Companies and Allied
Matters Act (CAMA), 2020

In accordance with the requirements of the
Companies and Allied Matters Act (CAMA)
2020, We confirm that:

i We have obtained all
the information and



explanations which
to the best of our
knowledge and
belief, were
necessary for the
purpose of the audit

ii. The Group has kept proper books of
account, so far as appears from our
examination of those books.

iii. The Group and the Company’s
statement of financial position and
the statement of profit or loss and
other comprehensive income are in
agreement with the books of
account.

Joshua Ansa, FCA

Partner
FRC/2013/PRO/ICAN/004/00000001728
For: SIAO Partners (Chartered Accountants)
(Chartered Accountants)

Lagos, Nigeria.
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Independent Auditor’'s Report

To the Members of JAPAUL GOLD & VENTURES
PLC

Report on the Audit of the Annual Report and
Consolidated and Separate Financial
Statements

Opinion

We have audited the Consolidated and Separate
Financial Statements of JAPAUL GOLD &
VENTURES PLC and its subsidiaries (the Group),
which comprise the consolidated and separate
statement of financial position at 31 December
2025, and the consolidated and separate
statement of profit or loss and other
comprehensive income, consolidated and
separate statement of changes in equity and
consolidated and separate statement of cash
flows for the year then ended, and notes to the
Consolidated and Separate Financial
Statements, including a summary of significant
accounting policies on pages 15 to 19 and
accompanied explanatory notes on pages 20 to
49 in these financial statements.

In our opinion, the Consolidated and Separate
Financial Statements present fairly, in all
material respects, the financial position of
JAPAUL GOLD & VENTURES PLC the
consolidated and separate financial position of
the Group at 31 December 2025, and its
consolidated and separate financial performance
and its consolidated and separate cash flows for
the year then ended, are in accordance with
International Financial Reporting Standards
(IFRSs), the Financial Reporting Council of
Nigeria Act 2023 (as amended), and with the
requirements of the Companies and Allied
Matters Act 2020.

Basis for Opinion

We conducted our audit in accordance with
International Standards on Auditing (ISAs). Our
responsibilities under those standards are
further described in the Auditor's Responsibilities
for the audit of the Consolidated and Separate
Financial Statements section of our report. We
are independent of the Group in accordance with
the International Ethics Standards Board for
Accountants Code of Ethics for Professional
Accountants (Parts A and B) (IESBA Code) and
other independence requirements applicable to
performing audits of the Consolidated and

Separate Financial Statements in Nigeria. We
have fulfilled our other ethical responsibilities in
accordance with IESBA Code and in accordance
with other ethical requirements applicable to
performing audits in Nigeria. We believe that the
audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our
professional  judgement, were of most
significance in our audit of the Consolidated and
Separate Financial Statements of the current
period. These matters were addressed in the
context of our audit of the Consolidated and
Separate Financial Statements as a whole, and in
forming our opinion thereon, and we do not
provide a separate opinion on these matters.

The key audit matters are as stated below:

Valuation and Assessment of Mining Licence

As disclosed in Note 18 to the financial
statements, the management has incurred a
significant capital investment on a mining
licence, which amounted to N11.4billion as at
December 31, 2025, classified under exploration
and evaluation assets in line with paragraphs 2
to 4 of IFRS 6 for disclosure in these financial
statements.

The mining licence represents a significant
portion of the Company's total assets and
involves substantial management judgment in
determining its value, useful life, recoverability,
and whether indicators of impairment exist. The
assessment requires consideration of various
assumptions, including estimated mineral
reserves and resources, future commodity
prices, production profiles, operating costs,
discount rates, regulatory compliance, and the
expected period over which economic benefits
will be realized.

Due to the materiality of the balance and the
significant judgments and estimates involved in
assessing its recoverability and valuation, we
considered the mining licence to be a Key Audit
Matter.



How the Matter Was Addressed in the Audit
Our audit procedures included, among others:

e Obtaining and reviewing the mining
licence  agreements and related
regulatory approvals to verify the
Company's legal rights;

e Evaluating management's assessment of
the licence's wuseful life and the
accounting treatment;

e Obtained and reviewed the schedule of
capital investments incurred as at
December 31, 2025;

e Comparing key assumptions used in
valuation models with external market
data and industry reports;

e Assessing the reasonableness of
assumptions  relating to  mineral
reserves, forecast production volumes,
commodity prices, operating costs, and
future capital expenditure;

e Reviewing correspondence
regulatory authorities; and

e Evaluating the adequacy of disclosures
in the financial statements regarding the
mining licence, significant judgments,
and estimation of uncertainties.

with

Based on the procedures performed, we found
management's valuation and assessment of the
mining licence to be reasonable and the related
disclosures in the financial statements to be
appropriate.

Revenue Recognition and Valuation of Non-Cash
Consideration in Dredging Contracts

As disclosed in Note 9.1 to the financial
statements, management undertakes dredging
and land reclamation contracts under
arrangements with their clients, notably Gravitas
and Dalard Infrastructure, in which the transfer
of reclaimed land forms part of the contract
consideration, while the remaining portion is
settled in cash.

Therefore, revenue recognition on the land
settlement is subject to  management
assumptions and judgment, especially where title
and rights on the reclaimed land are not
supported by relevant and reliable audit evidence
in line with the International Standard on
Auditing (ISA). The transactions are significant to
our audit due to the materiality of the balances
and management judgment on the sale of their
portion of the reclaimed land to third parties.

The accounting for these transactions involves
significant judgment in determining:
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e The fair value of the reclaimed land
received as consideration;

e The timing of recognition of revenue
from  dredging and reclamation
activities;

e Whether control of the reclaimed land
has been transferred to the Company;

e The allocation of consideration between
cash and non-cash components; and

e The measurement and classification of
the reclaimed land acquired.

Given the materiality of these transactions and
the significant management judgment involved in
valuing the non-cash consideration and
recognizing revenue, we considered this area to
be a Key Audit Matter.

How the Matter Was Addressed in the Audit
Our audit procedures included, among others:

e FEvaluated whether the accounting
treatment adopted by management was
consistent with the substance of the

contractual arrangements and the
applicable financial reporting
framework;

e Evaluated management's assessment of
performance obligations under the
contracts;

e Tested the timing and amount of

revenue recognized by reference to
contract milestones, engineers'
certificates, progress reports, and

completion certificates;

e Obtained management's valuation of the
reclaimed land received as part of the
consideration;

e FEvaluated the methodology used to
determine the fair value of the land;

e Compared valuation assumptions with
available market data for similar land
parcels in comparable locations;

e Tested the accuracy of calculations used
in determining the value of the non-cash
consideration;

e Examined survey reports and
reclamation certificates evidencing the
extent of land reclaimed;

e Assessed whether the reclaimed land
was appropriately  classified as
inventory, investment property, property
held for development, or another asset
category, based on management's
intended use;

e Obtained and reviewed major dredging
and reclamation contracts executed
during the year;



e Assessed the contractual terms relating
to cash settlements and land-based
consideration; and

e Assessed the adequacy of disclosures
relating to Significant judgments in
revenue recognition, fair value
measurement of non-cash
consideration, risks and uncertainties
associated with land-based settlements
and the nature and extent of barter or
non-cash transactions.

Based on the procedures performed, we found
the recognition of revenue and the valuation of
reclaimed land received as part consideration to
be supported by the evidence obtained, and the
related disclosures in the financial statements to
be appropriate.

Trade and Other Receivables and Expected
Credit Loss (ECL) Assessment

Trade and other receivables in Note 23
amounting to N7.077 billion represent a
significant proportion of the Company's total
assets and are subject to management's
assessment of recoverability. The determination
of the Expected Credit Loss (ECL) allowance

under the applicable financial reporting
framework requires significant management
judgement and estimation, including
assumptions regarding customers'

creditworthiness, historical default rates, ageing
profiles, forward-looking information, and
expected recovery rates. During our audit, we
identified that the provision for expected credit
losses was inadequate relative to the underlying
credit risk characteristics of certain receivable
balances. Given the materiality of the balance
and the significant judgement involved in
estimating the ECL allowance, we considered this
area to be a key audit matter.

How Our Audit Addressed the Key Audit Matter

Our audit procedures included, among others:

e Obtained an understanding of and
evaluated the design and
implementation of controls over the
recognition, monitoring and impairment
assessment of trade and other
receivables;

e Assessed the Company's accounting
policy for impairment of financial assets
for compliance with the applicable
financial reporting framework;

e Obtained and tested the ageing analysis
of trade and other receivables and
assessed its accuracy by agreeing
selected balances to  supporting
accounting records.
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e Evaluated management's methodology
for determining the ECL allowance,
including the appropriateness of key
assumptions and significant judgements

applied;
e Assessed the reasonableness  of
historical loss rates and considered

whether these had been appropriately
adjusted for current and forward-looking
economic information;

e Reviewed subsequent cash receipts for
selected outstanding receivables to
assess recoverability after the reporting
date;

e Examined correspondence with
customers, payment arrangements, and
other available evidence for long-
outstanding and disputed balances;

e Performed an independent assessment
of receivables considered to exhibit
indicators of impairment and
recalculated the expected credit loss
allowance where appropriate; and

e FEvaluated the adequacy of the
disclosures relating to trade and other
receivables and credit risk in the
financial statements.

Based on the procedures performed, we arrived
at a more reliable basis for recognition of the
level of provision for expected credit loss to
adequately reflect the recoverability risk
associated with trade and other receivables.

Debt Swap Transaction and Issuance of
Promissory Note in Consideration for Private
Placement of Shares

During the year, the Management of Japaul Gold
& Ventures Plc entered into a debt swap
arrangement involving Nationwide Exploration &
Production Limited, whereby a promissory note
number 1121 dated December 22", 2025 was
issued as consideration for a private placement
of 4,000,000,000 ordinary shares of the
Company. The transaction, which was completed
in 2024, involved the extinguishment and
restructuring of existing obligations and the
recognition of equity instruments in exchange for
a financial asset represented by the promissory
note.

We considered this transaction to be a key audit
matter due to its materiality, complexity and the
significant management judgement involved in
determining  the  appropriate  accounting
treatment, including the valuation of the
promissory note, the measurement of the equity

instruments issued, the assessment of the
commercial substance of the arrangement, and
compliance with the applicable financial
reporting framework and regulatory



requirements. The transaction also required
extensive financial statement disclosures.

How Our Audit Addressed the Key Audit Matter
Our audit procedures included, amongst others:

e Obtained an understanding of the debt
swap arrangement and evaluated the
design and implementation of relevant
controls over the approval, execution
and accounting for the transaction;

e |Inspected the executed transaction

agreements, subscription documents,
promissory note, board and
shareholders' resolutions, and other
supporting legal documentation to

understand the terms and conditions of
the arrangement;

e Assessed whether the transaction had
been appropriately authorised and
complied with applicable corporate,
regulatory and statutory requirements
governing private placements and share
issuances;

e FEvaluated management's accounting
treatment of the transaction for
compliance with the applicable financial
reporting framework, including the
derecognition of liabilities, recognition
and measurement of the promissory
note, and recognition of equity
instruments issued;

e Assessed the valuation methodology and
key assumptions used in measuring the
promissory note and, where applicable,
the fair value of the equity instruments
issued, including consideration of
market data and other relevant evidence;

e FEvaluated the creditworthiness of the
targeted investor and assessed the
recoverability of the promissory note by
reviewing available financial information
and other supporting evidence;

e Tested the mathematical accuracy of the
accounting entries recorded and agreed

material  balances to  supporting
documentation; and

e Assessed whether  the financial
statement disclosures adequately

described the nature, terms, accounting
treatment and risks associated with the
transaction in accordance with the
applicable financial reporting
framework.

Based on the audit procedures performed, we
found that the debt swap transaction, including
the issuance of the promissory note in
consideration for the private placement of
4,000,000,000 ordinary shares, was
appropriately supported by the underlying
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agreements, accounted for in accordance with
the applicable financial reporting framework, and
adequately disclosed in the financial statements.
The related judgements and estimates applied by
management were considered reasonable in the
context of the available audit evidence.

Responsibilities of the Directors and Those
Charged with Governance for the Consolidated
and Separate Financial Statements

The directors are responsible for the preparation
and fair presentation of the Consolidated and
Separate Financial Statements in accordance
with International Financial Reporting Standards
and the requirements of the Financial Reporting
Council of Nigeria Act 2023 the Companies and
Allied Matters Act (CAMA) 2020, and for such
internal control as the directors determine is
necessary to enable the preparation of
Consolidated and Separate Financial Statements
that are free from material misstatement,
whether due to fraud or error.

In preparing the Consolidated and Separate
Financial Statements, the directors are
responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as
applicable, matters related to going concern and
using the going concern basis of accounting
unless the directors either intend to liquidate the
Group or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible
for overseeing the Group’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the

Consolidated and Separate Financial
Statements
Our objectives are to obtain reasonable

assurance about whether the Consolidated and
Separate Financial Statements as a whole are
free from material misstatement, whether due to
fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with
International Standards on Auditing will always
detect a material misstatement when it exists.
Misstatements can arise from fraud or error and
are considered material if, individually or in the
aggregate, they could reasonably be expected to
influence the economic decisions of users taken
on the basis of these Consolidated and Separate
Financial Statements.



As part of an audit in accordance with
International Standards on Auditing, we exercise
professional judgement and maintain
professional scepticism throughout the audit. We
also:

Identify and assess the risks of
material misstatement  of  the
Consolidated and Separate Financial
Statements, whether due to fraud or
error, design and perform audit
procedures responsive to those risks,
and obtain audit evidence that is
sufficient and appropriate to provide a
basis for our opinion. The risk of not
detecting a material misstatement
resulting from fraud is higher than for
one resulting from error, as fraud may
involve collusion, forgery, intentional
omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal
control relevant to the audit in order to
design audit procedures that are
appropriate in the circumstances, but
not for the purpose of expressing an
opinion on the effectiveness of the
Group’s internal control.

Evaluate the appropriateness of
accounting policies used and the
reasonableness of accounting
estimates and related disclosures
made by the directors.

Conclude on the appropriateness of the
directors' use of the going concern
basis of accounting and based on the
audit evidence obtained, whether a
material uncertainty exists related to
events or conditions that may cast
significant doubt on the Group’s ability
to continue as a going concern. If we
conclude that a material uncertainty
exists, we are required to draw
attention in our auditor's report to the
related disclosures in the Consolidated
and Separate Financial Statements or,
if such disclosures are inadequate, to
modify our opinion. Our conclusions
are based on the audit evidence
obtained up to the date of our auditor's
report. However, future events or
conditions may cause the Group to
cease to continue as a going concern.

Evaluate the overall presentation,
structure and content of the
Consolidated and Separate Financial
Statements, including the disclosures,

and whether the Consolidated and
Separate Financial Statements
represent the underlying transactions
and events in a manner that achieves
fair presentation.

We communicate with the Audit Committee
regarding, among other matters, the planned
scope and timing of the audit and significant
audit  findings, including any significant
deficiencies in internal control that we identify
during our audit.

Report on Other Legal and Regulatory
Requirements

Compliance with the Requirements of NGX
Rulebook 1.1.5, Rules for Filing of Accounts and
Treatment of Default Filing.

We draw attention to Note 38 of the financial
statements, which states that the Company failed
to file its audited financial statements for the
financial year ended December 31, 2024, within
the period prescribed by Rule 1.1.5 of the
Nigerian Exchange Group (NGX) Rulebook and
consequently incurred a penalty of
#&2,300,000.00, which was settled on August
22nd, 2025.

Compliance with the Financial Reporting
Council of Nigeria - FRC, Guidance on
Assurance Engagement Report on Internal
Control over Financial Reporting.

In accordance with the requirements of the
Financial Reporting Council of Nigeria, we
performed a limited assurance engagement and
reported on management’s assessment of the
Group and the Company’s internal control over
financial reporting as at December 31, 2025. The
work was performed in accordance with ISAE
3000 (Revised), Assurance Engagements Other
Than Audits or Reviews of Historical Financial
Information, |CFR and the FRC Guidance on
Assurance Engagement Reports on Internal
Control over Financial Reporting. We have issued
an unmodified opinion in our report dated July
10t 2026.

Compliance with Companies and Allied
Matters Act (CAMA), 2020

In accordance with the requirements of the
Companies and Allied Matters Act (CAMA)
2020, We confirm that:

i We have obtained all
the information and



SIA

explanations which
to the best of our
knowledge and
belief, were
necessary for the
purpose of the audit

The Group has kept proper books of
account, so far as appears from our
examination of those books.

The Group and the Company's
statement of financial position and
the statement of profit or loss and
other comprehensive income are in
agreement with the books of
account.

-

Joshua Ansa, FCA

Partner

FRC/2013/PRO/ICAN/004/00000001728

For: SIAO Partners (Chartered Accountants)

(Chartered Accountants)

Lagos, Nigeria.
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JAPAUL GOLD & VENTURES PLC
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2025

STATEMENT OF DIRECTORS' RESPONSIBILITIES N RELATION TO THE PREPARATION OF
CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

h accordance with the provisions of Companies and Allied Matters Act, 2020, and the Financial Reporting
Council Act 2023, the Directors are responsible for the preparation of the consolidated and separate financial
statements which give a true and fair view of the state of affairs of the Group and Company, and of the financial
performance for the year. The responsibilities include ensuring that:

(a) appropriate internal controls are established both to safeguard the assets of the Group and the Company
and to prevent and detect fraud and other irregularities;

{b) the Group and the Company keep accounting records which disclose with reasonable accuracy the financial
position of the Group and the Company and which ensure that the consolidated and separate financial
statements comply with requirements of International Financial Reporting Standards and the Companies and
Allied Matters Act 2020 and the Financial Reporting Council Act 2023.

(c) the Group and the Company have used appropriate accounting policies, consistently applied and supported
by reasonable and prudent judgments and estimates, and that all applicable accounting standards have been
followed; and

{d) t is appropriate for the consolidated and separate financial statements to be prepared on a going concem
basis unless it i presumed that the Company will not continue n business.

The Directors accept responsibility for the consolidated and separate financial statements, which have been
prepared using appropriate accounting policies supported by reasonable and prudent judgments and estimates
in conformity with International Financial Reporting Standards, the requirements of the Companies and Allied
Matters Act 2020 and the Financial Reporting Council Act 2023.

The Directors are of the opinion that the consolidated and separate financial statements give a true and fair
view of the state of the financial affairs of the Company and of the financial performance for the year.

The Directors further accept responsibility for the maintenance of accounting records that may be relied upon in
the preparation of the consolidated and separate financial statements, as well as adequate systems of financial

control.
’ /T /
Signed on behalf by =
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C . Segun Olaniyi Jegede Abiodlin Paul
Chairman Directorz
FRC/2013/PRO/DIR/003/00000002099 FRC/2013/I0 N/00000002328
Dated:---- Dated:
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GOLD & VENTURES PLC.

...partnering for results
Annual report and Financial Statements for the year ended 31 December 2025

Cerlification Pursuant to Section 60(2) of investment and securities Act No. 29 of 2007

We the undersigned hereby certify the following with the regards to our audited financial statements
for the year ended March 31st 2026 that:

We are have reviewed the report:
To be best of our knowledge the report does not contain.

- Any untrue statement of a material fact, or
- Omit to state a material fact. which would make the statements misleading in the light of
circumstances under which such statements were made

To the best of our knowledge the financial statements and other financial information included in this
report fairly present in the material respects the financial condition and results of the operation of the
company as of, and for the periods presented in this report.

We:

- are responsible for establishing and maintaining internal control.

- Have designed such internal controls to ensure that material information relating to the company
is made known to such officers by others within those entities particularly during the period in
which the periodic reports are being prepared.

- Have evaluated the effectiveness of the company's internal controls as of date within 20 days
prior to the report;

- Have presented in the report our conclusions about the effectiveness of our mfemal controls
based on our evaluation as of that date.

We have disclosed to the auditors of the company:

- All significant deficiencies in the design or operation of the internal controls would adversely affect
the company's ability to record, process, summarize and report financial data and have identified
for the company's auditors any materials weakness in internal controls and any fraud, whether or
not material, that involves management or other employees who have significant role in the
company's internal controls;

- We have identified in the report whether or not there were significant changes in internal controls
or other factors that could significantly affect internal controls subsequent to the date of our
evaluation including any corrective actions with regard to significant deficiencies and materials

weaknesses.
== %
Jegede Abiodun Paul Adegboyega Adebukunola
Director Group Chief Financial Officer
FRC/2013/IODN/00000002328 FRC/2025/PRO/ICAN/001/105784
Date: July 10, 2026 Date: July 10, 2026

DIRECTORS: SEGUN OLOKETUYI — Chairman,
JEGEDE PAUL ABIODUN , FRANCIS EKENG, ABUBAKAR LAWAL, OLUSOLA OKE DAVID DAWSON — — Managing Director

CORPORATE HEAD OFFICE: JAPAUL HOUSE, Plot 8, Dr. Nurudeen Olowopopo Avenue, Ikeja Central Business District (CBD), Alausa, Ikeja, Lagos, Nigeria.
E-mail: info@japaulgroup.com  Website: www.japaulgroup.com
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Annual Report and Financial Statements for the year ended 31 December 2025

Management's Annual Assessment of, and Report on, Japaul Gold and Ventures
Plc's Internal Control Over Financial Reporting

e R R el TTT

To comply with the provisions of Section 1.3 of SEC Guidance on Implementation
of Sections

60 - 63 of Investments and Securities Act 2007, we hereby make the following
statements regarding the Internal Controls of Japaul Gold and Ventures Plc for
the year ended 31 December, 2025

2 -
at S R IO

————p

: i. Japaul Gold and Ventures Plc's management is responsible for establishing and
" maintaining a system of internal control over financial reporting("ICFR") that
j provides reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
i International Financial Reporting Standards.

ii Japaul Gold and Ventures Plc's management used the Committee of
Sponsoring Organization of the Treadway Commission (COSO) Internal Control-
Integrated Framework to conduct the required evaluation of the effectiveness of
the entity's ICFR;

iii Joapaul Gold and Ventures Plc 's management has assessed that the
entity's ICFR as of the end of 31 December 2025 is effective.

iv Japaul Gold and Ventures Plc's Independent auditor Messrs SIAO Partners
(Chartered Accountants) has issued an attestation report on management's
assessment of the entity's internal control over financial reporting.

=e 3T

The attestation report of Messrs SIAO Partners (Chartered Accountants) will be
filed as part of Japaul Gold and Ventures PIc's annual Report.
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X Name: Gloketuyi Segun Olaniyi Name: Jégede Abiodun Paul
i Chairman Director
: FRC /2013/PRO/DIR/003/00000002099 FRC/2013/I0DN/00000002328
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DIRECTORS: SEGUN OLOKETUYI - Chairman,
JEGEDE PAUL ABIODUN , FRANCIS EKENG, ABUBAKAR LAWAL, OLUSOLA OKE DAVID DAWSON — Managing Director
CORPORATE HEAD OFFICE: JAPAUL HOUSE, Plot 8, Dr. Nurudeen Olowopopo Avenue, Ikeja Central Business District (CBD), Alausa, Ikeja, Lagos, Nigeria.
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e S ey =



Mobile User


apaul...
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Annual Report And Financial Statements for the year ended 31 December, 2025

Statement of Corporate Responsibility for the Financial Report

h accordance with Section 405 of Companies and Allied Matters Act of Nigeria 2020, the Chief
Executive Officer and Chief Financial Officer certify that the Financial Statements have been
reviewed and based on our knowledge, the audited Financial Statements do not contain any
untrue statement of mOterial act or omit to state a material fact which would make the statements
misleading, i light of the circumstances under which such statements was made. The audited
Financial Statements and all other financial information included in the statements fairly represent, in
all material respects, the financial condition and results of operation of the company as of and for
the period covered by the audited Financial Statements.

We state that the Management and Directors

are responsible for establishing and maintaining internal controls and have designed such
internal controls to ensure that material information relating to the company s made
known to the officers of the Company, particularly during the period in which the
Company's audited financial statement report & being prepared;

- have evaluated the effectiveness of the company's internal controls within 9 days prior
to the date of its audited financial statements; and

- certify that the company's internal records are effective as of that date.

We have disclosed:

- Al significant deficiencies in the design or operation of internal controls which could
adversely affect the company's ability to record, process, summarize and report financial
data, and have identified for the company's auditor any material weaknesses in the
internal control; and

- Whether or not there 5 any fraud that involves management or other employees who
have a significant role in the company's internal controls; and

- Asindicated n the report, whether or not there were significant changes i internal
controls or in other factors that could significantly affect internal controls subsequent to
the date of their evaluation, including any corrective actions to significant deficiencies
and material weaknesses.

Jegede Abioc{m Paul Adegboyega Adebukunola
Director Group Chief Financial Officer
FRC/2013/I0DN/00000002328 FRC/2025/PRO/ICAN/001/105784
Date: July 10, 2026 Date: July 10, 2026

DIRECTORS: SEGUN OLOKETUYI - Chairman,
JEGEDE PAUL ABIODUN, FRANCIS EKENG, ABUBAKAR LAWAL, OLUSOLA OKE DAVID DAWSON - Managing Director

CORPORATE HEAD OFFICE: JAPAUL HOUSE, PI?t 8, Dr. urudeen Olowopopo Avenue, Ikeja Central Business District (CBD), Alausa, lkeja, Lagos, Nigeria.
E-mail: Info@Japaulgroup.com  Website: www.japaulgroup.com
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Annual Report and Financial Statements for the year ended 31 December, 2025

Certification of Management assessment on Internal Control over Financial
Reporting

To comply with the provisions of Section 1.1 of SEC Guidance on Implementation
of Sections é0 - 63 of Investments and Securities Act 2007, | hereby make the
following statements regarding the Internal Controls of Japaul Gold and Ventures
Plc for the year ended 31 December, 2025.

|, Jegede Abiodun Paul, certify that:

(a) | have reviewed this Management assessment on Internal Control over
Financial Reporting of Japaul Gold and Ventures Pic;

(b) Based on my knowledge, this report does not contain any untrue statement
of a material fact or omit to state material fact necessary to maoke the
statements made, in the light of the circumstances under which such statements
were made, not misleading with respect to the period covered by this report;

(c) Based on my knowledge, the financial statements, and other financial
information included in this report, fairly in -all material respects the financial
condition, results of operations and cash flows of the entity as of, and, for the
periods presented in this report;

(d) The entity's other certifying officer and I:

(1) are responsible for establishing and maintaining internal controls;

(2) have designed such internal controls and procedures, or caused such
internal  confrols and procedures to be designed under our
supervision, to ensure that material information relating to the
entity, and its consolidated subsidiaries, is made known to us by others
within those entities, particularly during the period in which this report is
being prepared;

(3) have designed such internal control system, or caused such internal
control system fo be designed under our supervision, to provide
reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

(4) have evaluated the effectiveness of the entity's internal controls and
procedures as of a date within 90 days prior to the report and presented
in this report our conclusions about the effectiveness of the internal

DIRECTORS: SEGUN OLOKETUYI — Chairman,
JEGEDE PAUL ABIODUN , FRANCIS EKENG, ABUBAKAR LAWAL, OLUSOLA OKE DAVID DAWSON — Managing Director

CORPORATE HEAD OFFICE: JAPAUL HOUSE, Plot 8, Dr. Nurudeen Olowopopo Avenue, Ikeja Central Business District (CBD), Alausa, Ikeja, Lagos, Nigeria.
E-mail: info@japaulgroup.com  Website: www.japaulgroup.com
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controls and procedures, as of the end of the period covered by this
report based on such evaluation; and

(e) the entity's other certifying officer and | have disclosed, based on our most
recent evaluation of internal control system, to the entity's Auditors and the audit
committee of the entity's board of directors (or persons performing the equivalent
functions):

(1) All significant deficiencies and material weaknesses in the design or
operation of the internal control system which are reasonably likely to
adversely affect the entity's ability to record, process, summarize and
report financial information; and

(2) Any fraud, whether or not material, that involves management or other
employees who have a significant role in the entity's internal control
system.

(f) The entity's other certifying officer(s) and | have identified, in the report whether
or not there were significant changes in internal controls or other facts that could
significantly affect internal conftrols subsequent to the date of their evaluation
including any corrective actions with regard to significant deficiencies and
material weaknesses.

Name: Jegede Abiodun Paui Designation: Director
FRC/2013/10DN/00000002328 Signature:
Date: December 24, 2025
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Annual Report and Financial Statements for the year ended 31 December, 2025

Cerlification of Management assessment on Internal Control Over Financial
Reporting

To comply with the provisions of Section 1.1 of SEC Guidance on Implementation
of Sections 40 - 63 of Investments and Securities Act 2007, | hereby make the
following statements regarding the Internal Controls of Japaul Gold and Ventures
Plc for the year ended 31 December, 2025.

|, Adegboyega Adebukunola, certify that:

(a) | have reviewed this Management assessment on Internal Control Over
Financial Reporting of Japaul Gold and Ventures Pic;

(b) Based on my knowledge, this report does not contain any untrue statement
of a material fact or omit to state material fact necessary to make the
statements made, in the light of the circumstances under which such statements
were made, not misleading with respect to the period covered by this report;

(c) Based on my knowledge, the financial statements, and other financial
information included in this report, fairly in all material respects the financial
condition, results of operations and cash flows of the entity as of, and, for the
periods presented in this report;

(d) The entity's other certifying officer and I:

1. are responsible for establishing and maintaining internal controls;

2. have designed such internal controls and procedures, or caused such
internal controls and procedures to be designed under our supervision, to
ensure that material information relating to the entity, and its consolidated
subsidiaries, is made known to us by others within those entities, particularly
during the period in which this report is being prepared:;

3. have designed such internal control system, or caused such internal control
system to be designed under our supervision, to provide reasonable
assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance
with generally accepted accounting principles;

4. have evaluated the effectiveness of the entity's internal controls and
procedures as of a date within 90 days prior to the report and presented in

DIRECTORS: SEGUN OLOKETUYI - Chairman,
JEGEDE PAUL ABIODUN , FRANCIS EKENG, ABUBAKAR LAWAL, OLUSOLA OKE DAVID DAWSON — Managing Director
CORPORATE HEAD OFFICE: JAPAUL HOUSE, Pl(_)t §, Dr. Nurudeen Olowopopo Avenue, Ikeja Central Business District (CBD), Alausa, Ikeja, Lagos, Nigeria.
E-mail: info@japaulgroup.com  Website: www.japaulgroup.com
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this report our conclusions about the effectiveness of the internal controls
and procedures, as of the end of the period covered by this report based
on such evaluation; and

(e) the entity's other certifying officer and | have disclosed, based on our most
recent evaluation of internal control system, to the entity's Auditors and the audit
committee of the entity's board of directors (or persons performing the equivalent
functions):

(1) All significant deficiencies and material weaknesses in the design or
operation of the internal conftrol system which are reasonably likely
to adversely affect the entity's ability to record, process, summarize
and report financial information; and

(2) Any fraud, whether or not material, that involves management or
other employees who have a significant role in the entity's internal
control system.

(f) The entity's other certifying officer(s) and | have identified, in the report whether
or not there were significant changes in internal controls or other facts that could
significantly affect internal controls subsequent to the date of their evaluation
including any corrective actions with regard to significant deficiencies and
material weaknesses.

Name: Adegboyega Adebukunola Designation: Ci'llef Financial Officer
FRC No: FRC/2025/PRO/ICAN/001/105784 Signature:
Date: December 24, 2025



JAPAUL GOLD & VENTURES PLC

CONSOLIDATED AND SEPARATE STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2025

L Gow
2025 2024 2025 2024
Note N'000 N'000 N'000 N'000

Assets
Non-current assets
Property, plant and equipment 16 4,508,467 4,232,252 3,181,113 2,707,334
Right-of-use assets 17 3,750,000 4,000,000 3,750,000 4,000,000
*Exploration and Evaluation Asset 18 11,400,000 7,960,000 11,400,000 7,960,000
Investment in subsidiaries 19 - - 40,000 40,000
Investment in associates 20 - - - -
Investment property 21 2,143,013 782,606 - -
Total non-current assets 21,801,480 16,974,858 18,371,113 14,707,334
Current assets
Call - in Arrears 22 8,740,562 - 8,740,562 -
*Trade and other receivables 23 7,077,192 5,912,056 3,372,845 2,634,902
Cash and cash equivalents 24 427,440 21,621 42,460 5,820
Total current assets 16,245,194 5,933,677 12,155,867 2,640,722
Liabilities
Current liabilities
Trade and other payables 25 9,151,037 6,431,099 9,513,373 5,877,849
Defined contribution plan 26 156,203 170,281 94,378 109,812
Borrowings 27 2,233,968 2,292,452 2,233,968 2,292,452
Lease liability 28 1,000,000 1,000,000 - -
Current income tax liability 14.2 324,758 432,553 62,179 58,624
Total current liabilities 12,865,966 10,326,385 11,903,898 8,338,737
Net current liabilities 3,379,228 (4,392,708) 251,969 (5,698,015)
Non-current liabilities
Defined benefit plan 26 35,014 72,621 21,403 42,516
Lease liability 28 3,567,750 3,567,750 4,567,750 4,567,750
Deferred tax liability 14.4 966,376 966,376 909,886 909,886
Total non-current liabilities 4,569,140 4,606,747 5,499,039 5,520,152
Net assets 20,611,568 7,975,403 13,124,043 3,489,167
Equity
*Share capital 29.2 7,131,350 5,131,350 7,131,350 5,131,350
*Share premium 29.3 31,346,103 21,840,955 31,346,103 21,840,955
Accumulated loss 29.4 (17,865,691) (18,996,709) (25,353,387) (23,483,115)
Remeasurement reserve 29.5 (195) (195) (22) (22)
Total equity 20,611,568 7,975,403 13,124,043 3,489,167

The consolidated and separate financial statements were approved by the Board of Directors and authorised for issue on July 10, 2026 and

signed on its behalf by:

Oloketuyi Segun Olaniyi Jegede Abiodun Paul
Chairman Director
FRC/2013/PRO/DIR/003/00000002099 FRC/2013/IODN/00000002328

The accompanying notes form an integral part of these consolidated and separate financial statements.

** See note 39 for disclosure on restated balances

Adegboyega Adebukunola
Chief Financial Officer
FRC/2025/PRO/ICAN/001/105784



JAPAUL GOLD & VENTURES PLC

CONSOLIDATED AND SEPARATE STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2025

2025 2024 2025 2024
Note N'000 N'000 N'000 N'000
Continuing operations
Revenue 9.1 5,254,857 4,103,213 271,878 527,288
Direct costs 10 (2,271,332) (1,961,386) (486,680) (618,448)
Gross profit 2,983,525 2,141,827 (214,802) (91,160)
Other income 11 100,046 242,869 93,046 183,766
Administrative expenses 12 (1,661,548) (885,308) (1,526,988) (784,805)
Operating Profit/(loss) 1,422,023 1,499,388 (1,648,744) (692,199)
Net finance costs 13.2 (120,333) - (120,333) -
Profit/(loss) before taxation 1,301,690 1,499,388 (1,769,077) (692,199)
Income tax expense 14.1 (78,585) (123,784) (3,555) (3,555)
Profit/(loss) from continuing operations 1,223,105 1,375,604 (1,772,632) (695,754)
Foreign currency translation derecognised - - - -
Profit/(loss) for the year 1,223,105 1,375,604 (1,772,632) (695,754)

Profit/(loss) for the year attributable to:
Owners of the Company 1,223,105 1,375,604 (1,772,632) (695,754)
Non-controlling interest - - - -

1,223,105 1,375,604 (1,772,632) (695,754)

Other comprehensive income

Items that may be reclassified

subsequently to profit or loss

Exchange difference on translation of foreign

operations - - - -
Items that will not be reclassified

subsequently to profit or loss

Fair value (loss)/gain on investment-FVTOCI

Loss - - - -

Total comprehensive profit/(loss) for the
year 1,223,105 1,375,604 (1,772,632) (695,754)

Total comprehensive profit/(loss)

attributable to:

Owners of the parents 1,223,105 1,375,604 (1,772,632) (695,754)
Non-controlling interest - - - -

1,223,105 1,375,604 (1,772,632) (695,754)

Earning/(loss) per share 15 9 13 (12) (7

The accompanying notes form an integral part of these consolidated and separate financial statements.
** See note 39 for disclosure on restated balances
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JAPAUL GOLD & VENTURES PLC

CONSOLIDATED AND SEPARATE STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2025

Attributable to owners of the Company

Re-

Share Accumulated measurement
Group capital Share premium loss reserve Fair value reserve  Total equity

N'000 N'000 N'000 N'000 N'000 N'000
At 1 January 2024 3,131,350 16,440,679 (20,372,312) (195) - (800,478)
Addition to share capital 2,000,000 5,400,276 7,400,276
Changes in equity for 2024:
Profit for the year - - 1,375,604 - - 1,375,604
Other comprehensive income
Fair value gain on investment-FVTOCI - - - - - -
Exchange loss on foreign operations - - - - - -
Total comprehensive loss for the year 2,000,000 5,400,276 1,375,604 - - 8,775,880
Transactions with owners, recorded directly in equity
Transfer of fair value reserve of equity investment at fair
value through other comprehensive income - - - - - -
At 31 December 2024 5,131,350 21,840,955 (18,996,708) (195) - 7,975,404
At 1 January 2025 5,131,350 21,840,955 (18,996,708) (195) - 7,975,402
Addition to share premium 2,000,000 9,505,148 11,505,148
Changes in equity for 2025:
(Loss) for the year - - 1,223,105 - - 1,223,105
Dividend paid during the year (570,508) (570,508)
Other comprehensive income
Fair value loss on investment - FVTOCI - - - - - -
Exchange loss on foreign operations - - - - - -
Total comprehensive income for the year 2,000,000 9,505,148 652,597 - - 12,157,745
Transactions with owners, recorded directly in equity
Transfer of fair value reserve of equity investment at fair value
through other comprehensive income - 478,421 - - 478,421
At 31 December 2025 7,131,350 31,346,103 (17,865,690) (195) - 20,611,568
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JAPAUL GOLD & VENTURES PLC

CONSOLIDATED AND SEPARATE STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2025

Attributable to owners of the Company

Issued share Accumulated Re-measurement

Company capital Share premium loss reserve Total equity
N'000 N'000 N'000 N'000 N'000

At 1 January 2024 3,131,350 16,440,679 (22,787,361) (22) (3,215,354)
Addition to share capital 2,000,000 5,400,276 7,400,276
Changes in equity for 2024:
Loss for the year - - (695,754) - (695,754)
Other comprehensive income
Fair value loss on investment - FVTOCI - - - - R
Total comprehensive loss for the year 2,000,000 5,400,276 (695,754) - 6,704,522
Transactions with owners, recorded directly in eauity -
Transfer of fair value reserve of equity investment at fair value
through other comprehensive income -
Dividends paid in the year - - - - -
At 31 December 2024 5,131,350 21,840,955 (23,483,115) (22) 3,489,168
At 1 January 2025 5,131,350 21,840,955 (23,483,115) (22) 3,489,168
Addition to share capital 2,000,000 9,505,148 11,505,148
Changes in equity for 2025:
Loss for the year - - (1,772,632) - (1,772,632)
Other comprehensive income
Fair value loss on investment - FVTOCI - - - - -
Total comprehensive profit for the year 2,000,000 9,505,148 (1,772,632) - 13,221,684
Transactions with owners, recorded directly in equity
Transfer of fair value reserve of equity investment at fair value
through other comprehensive income 472,868 472,868
Dividends paid in the year - - (570,508) - (570,508)
At 31 December 2025 7,131,350 31,346,103 (25,353,387) (22) 13,124,043

The accompanying notes form an integral part of these consolidated and separate financial statements.
** See note 39 for disclosure on restated balances
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JAPAUL GOLD & VENTURES PLC

CONSOLIDATED AND SEPARATE STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2025

2025 2024 2025 2024
Notes N'000 N'000 N'000 N'000

Cash flows from operating activities

Cash receipts from customers 4,189,767 4,306,899 (373,019) 1,410,140
Payment to suppliers and employees (8,256,372) (1,469,342) (4,224,694) 1,806,628
Cash generated from operations (4,066,605) 2,837,557 (4,597,713) 3,216,768
Payment for employee benefit obligations 26.1 (35,728) (27,830) (34,471) (29,190)
Current income tax paid 14.2 (186,380) (22,111) - (19,261)
Net cash from operating activities 30 (4,288,713) 2,787,616 (4,632,184) 3,168,317
Cash flows from investing activities

Purchase of property, plant and equipment 16.1 (553,349) (774) (582,832) (171,177)
Purchase of exploration and evaluation assets 18.1 (3,440,000) (10,000,000) (3,440,000) (10,000,000)
Proceed on disposal of property, plant and

equipment 12.3 - 352,817 3,774 246,635
Net cash used in investing activities (3,993,349) (9,647,957) (4,019,058) (9,924,542)
Cash flows from financing activities

Repayments of borrowing 27.2 (2,246,758) (3,051,032) (2,246,758) (3,051,032)
Increase in share capital 29.3 2,000,000 2,000,000 2,000,000 2,000,000
(Decrease)/increase in share premium 29.3 9,505,148 7,796,844 9,505,148 7,796,844
Dividend paid 29.4 (570,508) - (570,508) -
Net cash from financing activities 8,687,882 6,745,812 8,687,882 6,745,812
Net increase/(decrease) in cash and cash

equivalents 405,819 (114,528) 36,640 (10,414)
Cash and cash equivalents at 1 January 21,621 136,149 5,820 16,234
Cash and cash equivalents at 31 December 24 427,440 21,621 42,460 5,820

The accompanying notes form an integral part of these consolidated and separate financial statements.
** See note 39 for disclosure on restated balances

19



JAPAUL GOLD & VENTURES PLC

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

1. The Entity

1.1. Legal form

Japaul Gold and Ventures Plc (formerly known as Japaul Oil & Maritime Services Plc) was incorporated on 29 June 1994
as a private limited liability company and commenced business in January 1997. Japaul Oil is in the business of oil and
maritime services. The Company's shares were listed on the Nigerian Stock Exchange (NSE). As at year end, the Company
has the following subsidiaries, namely:

Japaul Shipping & Offshore Services Limited
Japaul Mines & Products Limited
Japaul Dredging Services Limited

The Registered office address of the company is Japaul House, Plot 8, Dr. Nurudeen Olowopopo Avenue, Central Business
District (CBD), Agidingbi, Ikeja, Lagos, Nigeria.

1.2. Principal activities

The principal activities of the group are engaging in oil and maritime services in the upstream segment of the oil and gas
industry. The group's scope of operations covers the provision of offshore oilfield vessels, dredging activities in oil
fields/locations, quarry services, maritime and logistics, oil flowlines/pipeline construction in swamps.

2. Basis of preparation

2.1. Statement of compliance

The consolidated and separate financial statements FOR THE YEAR ENDED 31 DECEMBER 2025 have been prepared in
accordance with International Financial Reporting Standards (IFRSs) as issued by the IASB. Additional information required
by local regulators has been included where appropriate.

The consolidated and separate financial statements comprise of the consolidated and separate statement of
comprehensive income, the consolidated and separate statement of financial position, the consolidated and separate
statement of changes in equity, the consolidated and separate statement of cashflows and notes to the consolidated and
separate financial statements.

2.2. Basis of measurement

The consolidated and separate financial statements have been prepared in accordance with the going concern principle
under the historical cost convention, except for financial assets (liabilities) which were measured at fair value. The liability
for defined benefit obligations is recognized as the present value of the defined benefit obligation less the total of the plan
assets, plus unrecognized actuarial gains, less unrecognized past service cost and unrecognized actuarial losses while the
plan assets for defined benefit obligations are measured at fair value.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates, it
also requires management to exercise its judgment in the process of applying the group’s accounting policies. Changes in
assumptions may have a significant impact on the financial statements in the period the assumptions changed.
Management believes that the underlying assumptions are appropriate and therefore the group’s financial statements
present the financial position and results fairly.

2.3. Going concern considerations

The Group position is expected to improve significantly in 2026 with the commencement of Gold mining operations at one of
the mining sites at Libeli in Kontagora LGA, Niger State. At 31 DECEMBER 2025, the Group made a profit after tax of
N1.223 billion (2024: N1.375 billion) and the Company made a net loss after tax of N1.772 billion (2024: N695.7 million net
loss) respectively. This resulted in accumulated losses At 31 DECEMBER 2025 of N17.9 billion for the Group and N25.4
billion for the company) (2024: N18.996 billion for the Group and 23.5 billion for the company) and as of that date, the
Group's current assets exceeded its current liabilities by N3.45 billion (2024: N4.4 billion negative) and the Company's
current assets exceeded its current liabilities by N251 million (2024: N5.7 billion negative). All these resulted in positive
shareholders' fund of N18.466 billion and N10.98 billion for the Group and the Company respectively (2024: N7.97 billion
and N3.489 billion for the Group and the Company respectively). This improved performance has given life to the Group
and supresses any going concern threat.
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JAPAUL GOLD & VENTURES PLC

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

However, the consolidated and separate financial statements have been prepared on a going concern basis as the
Directors have put some measures in place to address the situation.

The Group's continued existence as a going concern is dependent on the following:

- Commencement of Gold mining operations in Q3 2026 (ongoing)

- Sustaining and expanding our existing quarrying business;

- Refurbishing and upgrading of existing equipment for hiring purposes;

- Diversification into mechanized mining of other solid minerals (ongoing).

- Sustaining and upgrading our recent efforts in land reclamation projects in Lekki and Ikoyi axis. The project is in excess
of &25 billion.

Inspite of the uncertainty noticed in the financial statements as a result of the Shareholders fund being eroded due to
revaluation of Quinn Mcgrath loan balance denominated in USD, the Company is in a position to wipe off this uncertainty in
the nearest future, because the Company is currently engaged in a massive Dredging Contract worth over N30 billion in
Lekki axis of Lagos State as well as Gold mining operations which is expected to commence in Q3 2026. This of course, will
bring the Company back to profitability in 2026.

Given the following considerations described above, the Directors have a reasonable expectation that the Group will
continue in operation for the foreseeable future. For these reasons, the Directors continue to adopt the going concern basis
in preparing the consolidated and separate financial statements AT 31 DECEMBER 2025.

2.4. Functional and presentation currency

This consolidated and separate financial statements are presented in Naira, which is the Group’s presentational currency.
The consolidated and separate financial statements are presented in the currency of the primary economic environment in
which the Group operates (its functional currency). For the purpose of the consolidated and separate financial statements,
the consolidated and separate results and financial position are expressed in Naira, which is the functional currency of the
Group, and the presentational currency for the consolidated and separate financial statements.
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JAPAUL GOLD & VENTURES PLC

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

2.5. Basis of consolidation
This consolidated and separate financial statements comprise the financial statements of the Company and its subsidiaries
as at 31 December, 2025.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Group obtains control, and
continues to be consolidated until the date when such control ceases. The financial statements of the subsidiaries are
prepared for the same reporting year as the parent company, using the same accounting policies.

All inter-group balances, transactions, dividends, unrealised gains on transactions within the Group are eliminated on
consolidation. Unrealised losses resulting from inter-group transactions are eliminated, but only to the extent that there is no
evidence of impairment.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction.

2.6 Changes in accounting policies and disclosures and Standards Issued

2.6.1 Changes in accounting policies and disclosures
The accounting policies adopted in the preparation of the financial statements are consistent with those followed in the
preparation of the Group’s annual financial statements for the year ended 31 December 2025.

Several standards amendments and interpretations apply for the first time in 2025 but did not have an impact on the
financial statements of the Company.

The Company has not early adopted any other standard, interpretation or amendment that has been issued but not yet
effective.

2.6.2 Standards issued and effective before, on or after 1 January 2025

2.6.2a Lease liability in a sale and leaseback (Amendments to IFRS 16, Leases)

This requires a seller-lessee to account for variable lease payments that arise in a sale-and- leaseback transaction as
follows:

On initial recognition, include variable lease payments when measuring a lease liability arising from a sale-and-leaseback
transaction.

After initial recognition, apply the general requirements for subsequent accounting of the lease liability such that no gain or
loss relating to the retained right of use is recognized.

Seller-lessees are reuired to reassess and potentially restate sale-and-leaseback transactions entered into since the
implementation of IFRS 16.

2.6.2b Classification of liabilities as current or non-current liabilities with covenants (Amendments to IAS 1,
Presentation of Financial Statements)

The amendments published in 2020 and 2022 respectively, clarify that the classification of liabilities as current or
noncurrent is based solely on an entitiy's right to defer settlement for at least 12 months after the reporting date. The right
needs to exist at the reporting date and must have substance. The amendments also clarify that the transferof an entity's
own equity instrument is regarded as settlement of a liability, in certain circumstances. If a liability has any equity conversion
options, they generally affect its classification as current or noncurrent, unless these conversion options are recognized as
equity under IAS 32, Financial Instruments: Presentation.

2.6.2c Supplier finance arrangements (Amendements to IAS 7, Statement of Cash Flows and IFRS 7, Financial
Instruments: Disclosures)

The amendment requires an entity (the buyer) to disclose qualitative and guantitative information about its supplier finance
arrangements, such as terms and conditions - including, for example, extended payments terms and security or guarantees
provided. Amongst other characteristics, IAS 7 explains that a supplier finance arrangement provides the entity with
extended payment terms, or the entity's suppliers with early payment terms, compared to the related invoice payment due
date.

2.6.3 Standards not effective before, on or after 1 January 2025
2.6.3a Lack of exchangeability (amendment to IAS 21, The Effects of Changes in Foreign Exchange Rates)

This applies when one currency cannot be exchanged into another. This may occur, for example, because of government-
imposed controls on capital imports and exports, or a limitation on the volume of foreign currency transactions that can be
undertaken at an official exchange rate. The amendments clarify when a currency is considered exchangeable into another
currency, and how an entity estimates a spot rate for currencies that lack exchangeability. The amendments introduce new
disclosures to help financial statement users assess the impact of using an estimated exchange rate.
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JAPAUL GOLD & VENTURES PLC

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

3. Summary of significant accounting policies
The significant accounting policies set out below have been applied in preparing the financial statements unless otherwise
indicated.

3.1. Investment in subsidiaries

Investments in subsidiaries are carried at cost. The consolidated financial statements include the financial statements of the
holding company and its subsidiaries. A subsidiary is one in which the group has controlling interest and controls the
operation/decision making of the subsidiary.

3.2. Exploration and Evaluation Assets

3.2.1. Exploration and evaluation assets acquired separately
Exploration and evaluation assets acquired separately are shown at historical cost less accumulated amortization and
impairment losses.

Amortization is charged to profit or loss on a straight-line basis over the estimated useful lives of the intangible asset unless
such lives are indefinite. These charges are included in other expenses in profit or loss. Exploration and evaluation assets
with an indefinite useful life are tested for impairment annually.

Amortization periods and methods are reviewed annually and adjusted if appropriate.

Depreciation  Average
method useful life
Exploration and evaluation assets Straight line 5 years

3.4. Property, plant and equipment

3.4.1. Initial recognition
All property, plant and equipment assets are stated at cost less accumulated depreciation less accumulated impairment
losses. Historical cost includes expenditure that is directly attributable to the acquisition of the items.

3.4.2. Subsequent costs

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with the item will flow to the group and the cost of the item can be
measured reliably. All other repairs and maintenance are charged to the income statement during the financial period in
which they are incurred.

3.4.3. Depreciation of property, plant and equipment
Depreciation on other assets is calculated using the straight-line method to allocate their cost or revalued amounts to their
residual values over their estimated useful lives, as follows:

Depreciation ~ Average

method useful life

Land - -
Buildings Straight line 50 years
Furniture and fittings Straight line 4 years
Computer equipment Straight line 4 years
Motor vehicles Straight line 4 years
Office equipment Straight line 4 years
Marine equipment Straight line 20 years
Plant and machinery Straight line 10 years
Survey equipment Straight line 4 years
Heavy duty vehicles Straight line 6 years

23



JAPAUL GOLD & VENTURES PLC

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

The assets’ residual values and useful lives are reviewed at the end of each reporting period and adjusted if appropriate.
An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable value.

The group reviews the estimated useful lives of property, plant and equipment at the end of each reporting period.

3.4.4.Derecognition

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount, these are included in
the income statement under operating income. When revalued assets are sold, the amounts included in the revaluation
surplus are transferred to retained earnings.

Reclassification

When the use of a property changes from owner-occupier to investment property, the property is re-measured to fair value
and reclassified as investment property. Any gain arising on re-measurement is recognized in the income statement to the
extent that it reverses a previous impairment loss on the specific property, with any remaining recognized in other
comprehensive income and presented in the revaluation reserve in equity. Any loss is recognized immediately in the
income statement.

3.5. Investment property

Investment property is recognised as an asset when, and only when, it is probable that the future economic benefits that are
associated with the investment property will flow to the enterprise, and the cost of the investment property can be measured
reliably.

Investment property is initially recognised at cost. Transaction costs are included in the initial measurement. Costs include
costs initially and costs incurred subsequently to add to, or to replace a part of, or service a property. If a replacement part
is recognised in the carrying amount of the investment property, the carrying amount of the replaced part is derecognised.

3.6. Trade and other receivables

Trade receivables are amount due from customers for merchandise sold or services performed in the ordinary course of
business. If collection of trade and other receivables is expected in one year or less (or in the normal operating cycle of the
business if longer), they are classified as current assets, if not they are presented as non-current assets. Where the
potential impact of discounting future cash receipts over the short credit period is not considered to be material, trade
receivables are stated at their original invoiced value. These receivables are reduced by appropriate allowances for
estimated irrecoverable amounts.

3.7. Cash and cash equivalents

Cash equivalents comprises of short-term, highly liquid investments that are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes in value. An investment with a maturity of three months or less is
normally classified as being short-term.

For the purpose of presenting the statement of cash flows, cash and cash equivalents are shown net of bank overdrafts.

3.8. Financial instruments

Financial instruments carried in the statement of financial position includes financial assets at fair value through other
comprehensive income, cash and cash equivalents and borrowings. Financial instruments are recognised initially at fair
value plus, for instruments not at fair value through profit or loss, any directly attributable transaction costs. The various
classifications of financial instruments, their measurement subsequent to initial recognition, reclassifications and
derecognition are stated as follows:
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JAPAUL GOLD & VENTURES PLC

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Financial assets and liabilities

3.8.1 Financial assets

a) Initial recognition and measurement

Financial instruments are recognised initially when the Group becomes a party to the contractual provisions of the
instruments.

Financial instruments carried at fair value through profit or loss are initially recognised at fair value with transaction costs,
which are directly attributable to the acquisition or issue of the financial instruments, being recognised immediately through
profit or loss. Financial instruments that are not carried at fair value through profit or loss are plus transaction costs that are
directly attributable to the acquisition or issue of the financial instruments initially measured at fair value.

When the transaction price differs from the fair value of other observable current market, transactions in the same
instrument or based on a valuation technique whose variables include only data observable from markets, the company
immediately recognises the difference between the transaction price and the fair value (a 'Day 1' profit or loss) in' Net
gains/(losses) on financial instruments classified as held for trading'. In cases where fair value is determined using data
which is not observable, the difference between the transaction price and model value is only recognized in the income
statement when the inputs become observable, or when the instrument is derecognized.

b) Subsequent measurement
Subsequent to initial measurement, financial instruments are measured either at amortised cost or fair value depending on
their classification category.

c) Classification

Subsequent to initial recognition, all financial assets within the Group are measured at:

i. amortised cost;

ii. fair value through other comprehensive income (FVOCI); or

iii. fair value through profit or loss (FVTPL)

The Group's financial assets are subsequently measured at amortised cost if they meet both of the following criteria:

- Business model test - The asset is held within a business model whose objective is to hold the financial asset in other
to collect contractual cash flows; and

- SPPI contractual cash flow characteristics test - The contractual terms of the financial asset give rise to cash flows
that are solely payments of principal and interest (SPPI) on the principal amount outstanding on a specified date.
Interest in this context is the consideration for the time value of money and for the credit risk associated with the
principal amount outstanding during a particular period of time.

Debt instruments are measured at fair value through other comprehensive income (FVOCI) by the Group if they meet both

of the following criteria:

- Business model test: The asset is held within a business model whose objective is achieved by both holding the
financial asset in order to collect contractual cash flows and selling the financial asset; and

- SPPI contractual cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal amount outstanding.

All other financial assets (equity investments) are measured at fair value.
Financial asset is classified and measured at fair value through profit or loss (FVTPL) by the Group if the financial asset is:
- Adebt instrument that does not qualify to be measured at amortised cost or FVOCI;

- An equity investment which the Group has not elected to classify as at FVOCI;
- Afinancial asset where the Group has elected to measure the asset at FVTPL under the fair value option.
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d) De-recognition

The Group de-recognises a financial asset when the contractual rights to the cash flows from the financial assets expire, or
when it transfers the rights to receive the contractual cash flows on the financial assets in a transaction in which
substantially all of the risks and rewards of ownership of the financial assets are transferred. Any interest in transferred
financial assets that is created or retained by the entity is recognized as a separate asset or liability. The entity
derecognises a financial liability when its contractual obligations are discharged or cancelled or expired.

The group enters into transactions whereby it transfers assets recognized on its statement of financial position, but retains
either all or substantially all of the risks and rewards of the transferred assets or portion of them. If all or substantially all
risks and rewards are retained, then the transferred assets are not derecognised. Transfers of assets with retention of all or
substantially all risks and rewards include securities lending and repurchase transactions.

In transactions in which the group neither retains nor transfers substantially all the risks and rewards of ownership of a
financial asset and it retains control over the asset, the entity continues to recognise the asset to the extent of its continuing
involvement, determined by extent to which it is exposed to changes in the value of the transferred asset. The rights and
obligations retained in the transfer are recognised separately as assets and liabilities as appropriate. In transfers where
control over the asset is retained, the entity continues to recognise the asset to the extent of its continuing involvement,
determined by the extent to which it is exposed to changes in the value of the transferred asset.

3.9.2 Financial liabilities
The Group’s holding in financial liabilities is in financial liabilities at fair value through profit or loss and financial liabilities at
amortised cost. Financial liabilities are derecognised when extinguished.

3.9.2.1 Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss are financial liabilities held for trading.

A financial liability is classified as held for trading if it is acquired or incurred principally for the purpose of selling or
repurchasing it in the near term or if it is part of a portfolio of identified financial instruments that are managed together and
for which there is evidence of a recent actual pattern of short-term profit-taking.

Derivatives are also categorised as held for trading unless they are designated and effective as hedging instruments.
Financial liabilities held for trading also include obligations to deliver financial assets borrowed by a short seller.

Gains and losses arising from changes in fair value of financial liabilities classified held for trading are included in the
income statement and are reported as ‘Net gains/(losses) on financial instruments classified as held for trading’. Interest
expenses on financial liabilities held for trading are included in ‘Net interest income’.

3.9.2.2 Other liabilities measured at amortised cost

Financial liabilities that are not classified at fair value through profit or loss fall into this category, and are recognised initially
at fair value and subsequently measured at amortised cost using the effective interest method; any difference between
proceeds and the redemption value is recognised in the income statement over the period of the liabilities using the
effective interest method. Financial liabilities measured at amortised cost are notes and commercial papers, balance on
client accounts.

3.9.3 Fair value measurement
Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing
parties in an arm's length transaction on the measurement date.
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For financial instruments traded in active markets, the determination of fair values of financial assets and financial liabilities
is based on quoted market price or dealer price quotations.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service or regulatory agency, and those prices represent actual and
regularly occurring market transactions on an arm's length basis. If the above criteria are not met, the market is regarded as
being inactive. Indications that a market is inactive are when there is a wide bid-offer or significant increase in the bid- offer
spread or there are few recent transactions.

For all other financial instruments, fair value is determined using valuation techniques. In these techniques, fair values are
estimated from observable data in respect of similar financial instruments, using models to estimate the present value of
expected future cash flows or other valuation techniques, using inputs (for example, NIBOR,LIBOR yield curve, FX rates,
volatilities and counterparty spreads) existing at the dates of the statement of financial position.

In cases where the fair value of the unlisted equity instruments cannot be determined reliably, the instruments are carried at
cost less impairment. The fair value for loans and advances as well as liabilites to Company’s and customers are
determined using a present value model on the basis of contractually agreed cash flows, taking into credit quality, liquidity
and costs. The fair values of contingent liabilities and irrecoverable loan commitments correspond to their carrying amounts.

The best evidence of fair value of a financial instrument at initial recognition is the transaction price, i.e., the fair value of the
consideration given or received, unless the fair value of that instrument is evidenced by comparison with other observable
current market transactions in the same instrument (i.e. without modification or repackaging) or based on a valuation
technique whose variables include only data observable from markets. When transaction price provides the best evidence
of fair value at initial recognition, the financial instrument initially measured from a valuation model is subsequently
recognised in profit or loss on an appropriate basis over the life of the instrument but not later than when the valuation is
supported wholly by observable market data or instrument is closed out.

Any difference between the fair value at initial recognition and the amount that would be determined at that date using a
valuation technique in a situation in which the valuation is dependent on unobservable parameters is not recognised in
profit or loss immediately but is recognised over the life of the instrument on an appropriate basis or when the instrument is
redeemed, transferred or sold, or the fair value becomes observable.

3.9.4 Reclassification of financial assets and liabilities

The Group may choose to reclassify a non-derivative financial asset held for trading out of the held for trading category if
the financial assets other than loans and receivables are permitted to be reclassified out of the held for trading category
only in rare circumstances arising from a single event that is unusual and highly unlikely to reoccur in the near-term.

In addition, the Group may choose to reclassify financial assets that would meet the definition of loans and receivables out
of the held-for-trading or available-for-sale categories if the entity has the intention and ability to hold these financial assets
for the foreseeable future until maturity at the date of reclassification.

Reclassifications are made at fair value as of the reclassification date. Fair value becomes the new cost or amortised cost
as applicable, and no reversals of fair value gains or losses recorded before reclassification date are subsequently made.
Effective interest rates for financial assets reclassified to loans and receivables and held-to-maturity categories are
determined at the reclassification date. Further increases in estimates of cash flows adjust effective interest rates
prospectively.
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3.9.5 Identification and measurement of impairment of financial assets

3.9.5.1 Assets carried at amortised cost

The Group assesses at the end of each reporting period whether there is objective evidence that a financial asset or group
of financial assets is impaired. A financial asset or a group of financial assets is impaired and impairment losses are
incurred only if there is objective evidence of impairment as a result of one or more events that occurred after the initial
recognition of the asset (a ‘loss event’) and that loss event (or events) has an impact on the estimated future cash flows of
the financial asset or group of financial assets that can be reliably estimated.

Evidence of impairment may include indications that the debtors or a group of debtors is experiencing significant financial
difficulty, default or delinquency in interest or principal payments, the probability that they will enter bankruptcy or other
financial reorganisation, and where observable data indicate that there is a measurable decrease in the estimated future
cash flows, such as changes in arrears or economic conditions that correlate with defaults.

For loans and receivables category, the amount of the loss is measured as the difference between the asset’s carrying
amount and the present value of estimated future cash flows (excluding future credit losses that have not been incurred)
discounted at the financial asset’s original effective interest rate. The carrying amount of the asset is reduced and the
amount of the loss is recognised in the income statement. If a loan or held-to-maturity investment has a variable interest
rate, the discount rate for measuring any impairment loss is the current effective interest rate determined under the contract.
As a practical expedient, the group may measure impairment on the basis of an instrument’s fair value using an observable
market price.

If in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an
event occurring after the impairment was recognised (such as an improvement in the debtor’s credit rating), the reversal of
the previously recognised impairment loss is recognised in the income statement.

3.9.6. Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position only when there
is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis, or to realise
the asset and settle the liability simultaneously.
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The group and the Company as a lessee

The group and the Company applies a single recognition and measurement approach for all leases, except for short term
leases and leases of low-value assets. The group and the Company recognises lease liabilities to make lease Payments
and right-of-use assets representing the right to use the underlying assets.

i) Right-of-use assets

The group and the Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use), Right-of-use assets are measured at cost, less any accumulated depreciation and
Impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the
amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over
the shorter of the lease term and the estimated useful lives of the assets.

If ownership of the leased asset transfers to the Group and the Company at the end of the lease term or the cost reflects the
exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset. The right-of-use assets
are also subject to impairment.

ii) Lease liabilities

At the commencement date of the lease, the Group and the Company recognises lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments (including in-
substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate,
and amounts expected to be paid under residual value guarantees. The lease payments also include the exercise price of a
purchase option reasonably certain to be exercised by the Group and the Company and payments of penalties for
terminating the lease, if the lease term reflects the Group and the Company exercising the option to terminate. Variable
lease payments that do not depend on an index or a rate are recognised as expenses in the period in which the event or
condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group and the Company uses its incremental borrowing rate at the
lease commencement date because the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease
payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the
lease term, a change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate
used to determine such lease payments) or a change in the assessment of an option to purchase the underlying asset.
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3.10. Trade and other payables

Trade payables are obligations to pay for goods and services that have been acquired in the ordinary course of business.
Accounts payable are classified as current liabilities if payment is due with one year or less. If not, they are presented as
non-current liabilities.

Other payables are stated at their original invoiced value, as the interest that would be recognised from discounting future
cash payments over the short payment period is not considered to be material.

3.11. Borrowing costs
Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are
capitalised as part of the cost of that asset. Other borrowing costs are expensed in the period in which they are incurred.

Interest-bearing borrowings are stated at amortised cost using the effective interest method. The effective interest method
is a method of calculating the amortised cost of a financial liability and of allocating interest expense over the relevant
period. The effective interest rate is the rate that exactly discounts estimated future cash payments through the expected life
of the financial liability.

3.12. Employee benefits

3.12.1. Defined contribution pension plan

The group runs a defined contribution plan. A defined contribution plan is a pension plan under which the group pays fixed
contributions into a separate entity. The group has no legal or constructive obligations to pay further contributions if the fund
does not hold sufficient assets to pay all employees the benefits relating to employee service in the current and prior
periods.

Under the defined contribution plans, the group pays contributions to publicly or privately administered pension insurance
plans on a mandatory, contractual or voluntary basis. The group has no further payment obligations once the contributions
have been paid. The contributions are recognised as employee benefit expenses when they are due. Prepaid contributions
are recognised as an asset to the extent that a cash refund or a reduction in the future payments is available.

3.12.2. Defined benefit plan

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The group’s net obligation in
respect of defined benefit plan is calculated separately for each plan by estimating the amount of future benefit that
employees have earned in return for their services in the current and prior periods; that benefit is discounted to determine
its present value. Any recognized past service costs and fair value of any plan assets are deducted. The discount rate is the
yield at the reporting date on AA credit-rated bonds that have maturity dates approximating the terms of the group’s
obligation and that are denominated in the currency in which the benefit are expected to be paid.

The calculation is performed annually by a qualified actuary using the projected credit unit method.

The group recognizes all actuarial gains or losses arising from defined benefit plans immediately in other comprehensive
income and all expenses related to defined benefit plans in personnel expenses in profit or loss.

The group recognizes gains or losses on the curtailment or settlement of a defined benefit plan when the curtailment or
settlement occurs. The gain or loss on settlement or curtailment comprises any resulting change in the fair value of the plan
asset, any change in the present value of defined benefit obligation, any related actuarial gains or losses and past services
cost that had not previously been recognised.
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3.12.3. Termination benefit

Termination benefit are recognized as an expense when the group is demonstrably committed without realistic possible
withdrawal , to a formal detail plan to either terminate employment before the normal retirement date, or to provide
termination benefits as a result of an offer made to encourage voluntary redundancy. Termination benefit for voluntary
redundancies is recognized as expenses if the group has made an offer of voluntary redundancy and it is probable that the
offer will be accepted, and the number of acceptances can be estimated reliably. If the benefits are payable more than 12
months after the reporting date, then they are discounted to their present value.

3.12.4. Short term employee benefits

These are measured on an undiscounted basis and are expensed as the related service is provided. A liability is recognized
for the amount expected to be paid under short term cash bonus or profit sharing plans if the group has a present legal or
constructive obligation to pay this amount as a result of past service provided by the employee, and the obligation can be
estimated reliably.

3.13. Taxation

3.13.1. Current income tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the income statement, except to
the extent that it relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly in equity, respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the
reporting period in the countries where the group’s subsidiaries and associates operate and generate taxable income.
Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax
regulation is subject to interpretation and establishes provisions where appropriate.

3.13.2. Deferred income tax

Deferred income tax is recognised, using the liability method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial statements. However, if the deferred income tax arises from
initial recognition of an asset or liability in a transaction other than a business combination that at the time of the transaction
affects neither accounting nor taxable profit (loss), it is not accounted for. Deferred income tax is determined using tax rates
(and laws) that have been enacted or substantively enacted by the end of the reporting period and are expected to apply
when the related deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised to the extent that it is probable that future taxable profit will be available against
which the temporary differences can be utilised.

Deferred income tax is provided on temporary differences arising on investments in subsidiaries and associates, except
where the group controls the timing of the reversal of the temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets
against current tax liabilities, and when the deferred income taxes assets and liabilities relate to income taxes levied by the
same taxation authority on either the taxable entity or different taxable entities, where there is an intention to settle the
balances on a net basis.

The tax effects of carry-forwards of unused losses or unused tax credits are recognised as an asset when it is probable that
future taxable profits will be available against which these losses can be utilised.
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Deferred tax related to fair value re-measurement of available-for-sale investments and cash flow hedges, which are
charged or credited directly in other comprehensive income, is also credited or charged directly to other comprehensive
income and subsequently recognised in the income statement together with the deferred gain or loss.

3.14. Provisions

Provisions are recognized when the group has a present obligation (legal or constructive) as a result of a past event, and it
is probable that the group will be required to settle the obligation, and a reliable estimate can be made of the amount of the
obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation at
the end of the reporting period, taking into account the risks and uncertainties surrounding the obligation.

3.15.1 Warranty
A provision for warranty is recognized when the underlying products or services are sold. The provision is based on
historical warranty data and a weighting of all possible outcomes against their associated possibilities.

3.15.2 Restructuring
A provision for restructuring is recognized when the group has approved a formal detail restructuring plan, and the
restructuring either has commenced or has been announced publicly. Future operating losses are not provided for.

3.15.3 Onerous contract

Provision for onerous contracts is recognized when the expected benefit to be derived by the group from a contract are
lower than the unavoidable costs of meeting its obligation under the contract. The provision is measured at the present
value of the lower of the expected costs of terminating the contract and the expected net cost of continuing with the
contract.

3.16. Equity instruments

Equity instruments issued by the group are recorded at the value of proceeds received, net of costs directly attributable to
the issue of the instruments. Shares are classified as equity when there is no obligation to transfer cash or other assets.
Incremental costs directly attributable to the issue of equity instruments are shown in equity as a deduction from the
proceeds, net of tax.

Where any group purchases the group’s equity share capital (treasury shares), the consideration paid, including any directly
attributable incremental costs (net of income taxes), is deducted from equity attributable to the group’s equity holders.
Where such shares are subsequently sold, reissued or otherwise disposed of, any consideration received is included in
equity attributable to the group’s equity holders, net of any directly attributable incremental transaction costs and the related
income tax effects.
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3.17. Revenue recognition

3.17.1. Sale of goods or services

Revenue is measured at the fair value of the consideration received or receivable, and represents amounts receivable for
services rendered, stated net of discounts and value added taxes. The Group recognizes revenue when the amount of
revenue can be reliably measured; when it is probable that future economic benefits will flow to the entity.

Sales of goods are recognised when title has passed and the significant risks and rewards of ownership have been
transferred.

Revenue from a valid contract with a customer is recognised when the following conditions are met:

a. The contract has been approved by the parties to the contract.

b. The rights and obligations of the parties to the contract in relation to the goods and services to be transferred are
identifiable.

c. The payment terms for the goods and services to be transferred are identifiable.

d. The contract has commercial substance.

e. It is probable that the consideration to which the Company is entitled to in exchange for the goods or services will be
collected.

3.17.2. Investment return

Investment return includes dividend income, interest and rent receivable, movement in amortized cost on debt securities
and other loan and receivables, realized gains and losses, and unrealized gains and losses on fair value of the financial
assets.

3.17.3. Interest income

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset to the assets carrying amount.

3.17.4. Rental income
Rental income is recognized on an accrued basis.

3.17.5. Realised gains and losses
The realised gains or losses on the disposal of an asset is the difference between proceeds received, net of transaction
costs and its original or amortised costs as appropriate.

3.18. Foreign currencies

3.18.1. Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currencies of the entities within the group.
Monetary items denominated in foreign currencies are retranslated at the exchange rates applying at the reporting date.
Nonmonetary items carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing at
the date when the fair value was determined.

Non-monetary items that are measured in terms of historical cost in a foreign currency are not retranslated. Exchange
differences are recognized in profit or loss in the period in which they arise except for:

» Exchange differences on foreign currency borrowings which are regarded as adjustments to interest costs , where those
interest costs qualify for capitalization to assets under construction;

+ Exchange differences on transactions entered into to hedge foreign currency risks;

« Exchange differences on loans to or form a foreign operation for which settlement is neither planned nor likely to occur
and therefore forms part of the net investment in the foreign operation, which are recognized initially in other
comprehensive income and reclassified from equity to profit or loss on disposal or partial disposal of the net investment.

3.18.2. Foreign operations

The functional currency of the parent Company and the presentation currency of the financial statements is Nigerian Naira.
The assets and liabilities of the Group’s foreign operations are translated to Naira using exchange rates at the year end.
Income and expense items are translated at the average exchange rates for the year, unless exchange rates fluctuated
significantly during that year, in which case the exchange rate on transaction date is used. Goodwill acquired in business
combinations of foreign operations are treated as assets and liabilities of that operation and translated at the closing rate.

Exchange differences are recognised in other comprehensive income and accumulated in a separate category of equity.
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3.19. Segment reporting

The Group's operating segments are organized by the nature of the operations and further by geographic location into
geographical regions; local and foreign to highlight the contributions of foreign operations to the Group. Due to the nature of
the Group, Japaul Oil's Executive Committee regularly reviews operating activity on a number of bases, including by
geographical region, customer Group and business activity by geographical region.

A segment is a distinguishable component of the Group that is engaged in providing related products or services (business
segment), or in providing products or services within a particular economic environment (geographical segment), which is
subject to risk and rewards that are different from those of other segments.

Segment results, assets and liabilities include items directly attributable to a segment as well as those that can be allocated
on a reasonable basis.

The Group's operating segments were determined in a manner consistent with the internal reporting provided to the
Executive Committee, which represents the chief operating decision-maker, as this is the information CODM uses in order
to make decisions about allocating resources and assessing performance.

All transactions between business segments are conducted on an arm's length basis, with intersegment revenue and costs
being eliminated in Head office. Income and expenses directly associated with each segment are included in determining
business segment performance.

4, Critical accounting estimates and judgement

The group makes estimate and assumption about the future that affects the reported amounts of assets and liabilities.
Estimates and judgment are continually evaluated and based on historical experience and other factors, including
expectation of future events that are believed to be reasonable under the circumstances. In the future, actual experience
may differ from these estimates and assumption.

The effect of a change in an accounting estimate is recognized prospectively by including it in the comprehensive income in
the period of the change, if the change affects that period only, or in the period of change and future period, if the change
affects both.

The estimates and assumptions that have a significant risks of causing material adjustment to the carrying amount of asset
and liabilities in the next financial statements are discussed below:

a.) Defined benefit obligation

The present value of defined benefit obligation depends on a number of factors that are determined on an actuarial basis
using a number of assumptions. The assumptions used in determining the defined benefit obligation include the discount
rate, the group determines the discount rate at the end of each year. This is the interest rate that should be used to
determine the present value of estimate future cash outflows expected to be required to settle the pension obligations. In
determining the appropriate discount rate, the group considers the interest rates of high- quality corporate bond that are
denominated in the currency in which the benefits will be paid, and have terms to maturity approximating the terms of the
defined benefit obligation.
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b.) Impairment of IFRS 9 - financial instruments :financial assets

The group determines that IFRS 9 - financial instruments - financial assets are impaired when there has been a significant
or prolonged decline in the fair value below its cost. This determination of what is significant or prolonged requires
judgment. In making this judgment, the group evaluates among other factors, the normal volatility in share price, the
financial health of the investee, industry and sector performance, changes in technology, and operational and financing
cash flow. Impairment may be appropriate when there is evidence of deterioration in the financial health of the investee,
industry and sector performance, changes in technology, and financing and operational cash flows.

The fair values of financial instruments where no active market exists or where quoted prices are not otherwise available
are determined by using valuation techniques. In these cases the fair values are estimated from observable data in respect
of similar financial instruments or using models. Where market observable inputs are not available, they are estimated
based on appropriate assumptions. Where valuation techniques (for example, models) are used to determine fair values,
they are validated and periodically reviewed by qualified personnel independent of those that sourced them.

To the extent practical, models use only observable data; however, areas such as credit risk (both own credit risk and
counterparty risk), volatilities and correlations require management to make estimates.
Changes in assumptions about these factors could affect the reported fair value of financial instruments.

c.) Impairment of property, plant and equipment and intangible assets

Management is required to make judgement concerning the cause, timing and amount of impairment. In the identification of
impairment indicators, management considers the impact of changes in current competitive conditions, cost of capital,
availability of funding, technological obsolescence, discontinuance of services and other circumstances that could indicate
impairment exist.

d.) Others are:

i. Residual values of items of property, plant and equipment;

ii. Estimated useful lives of item of property, plant and equipment;
ii. Impairment of doubtful receivables.

5. Risk management framework

The primary objective of the group's risk management framework is to protect their stakeholders from events that hinder the
sustainable achievement of financial performance objectives, including failing to exploit opportunities. Management
recognises the critical importance of having efficient and effective risk management systems in place.

The group has established a risk management function with clear terms of reference from the board of Directors, its
committees and the executive management committees.

This is supplemented with a clear organizational structure with documented delegated authorities and responsibilities from
the board of directors to executive management committees and senior managers. Lastly, the Internal Audit unit provides
independent and objective assurance on the robustness of the risk management framework, and the appropriateness and
effectiveness.

The group's principal significant risks are assessed and mitigated under three broad headings:

Strategic risks — This specifically focused on the economic environment, the products offered and market. The strategic
risks arose from a group's ability to make appropriate decisions or implement appropriate business plans, strategies,
decision making , resource allocation and its inability to adapt to changes in its business environment.

Operational risks — These are risks associated with inadequate or failed internal processes, people and systems, or from
external events.
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Financial risks — Risk associated with the financial operation of the group, including underwriting for appropriate pricing of
plans, provider payments, operational expenses, capital management, investments, liquidity and credit.

The board of directors approves the group’s risk management policies and meets regularly to approve any commercial,
regulatory and organizational requirements of such policies. These policies define the group’s identification of risk and its
interpretation, limit structure to ensure the appropriate quality and diversification of assets, align underwriting to the
corporate goals, and specify reporting requirements to meet.

5.1. Strategic risks

The following capital management objectives, policies and approach to managing the risks which affect its capital position
are adopted by the group.

i. To maintain the required level of financial stability thereby providing a degree of security to clients and plan members.

ii. To allocate capital efficiently and support the development of business by ensuring that returns on capital employed
meet the requirements of its capital providers and of its shareholders.

iii. To retain financial flexibility by maintaining strong liquidity.

iv. To align the profile of assets and liabilities taking account of risks inherent in the business and regulatory requirements.

v. To maintain financial strength to support new business growth and to satisfy the requirements of the regulators and
stakeholders.

Approach to capital management
The group seeks to optimise the structure and sources of capital to ensure that it consistently maximises returns to the
shareholders and customers.

The group's approach to managing capital involves managing assets, liabilities and risks in a coordinated way, assessing
shortfalls between reported and required capital level on a regular basis.

The group's primary source of capital in 2025 is funding from the banks and foreign lenders.

There has been no significant changes to its capital structure during the past year from previous years.

5.2. Operational risks

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the group’s
processes, personnel, technology and infrastructure, and from external factors such as provider tariffs, medical costs,
premium review for adequacy, prompt premium payments and collections. Others are legal and regulatory requirements
and generally accepted standards of corporate behaviour. Operational risks arise from all of the group’s operations.

The group’s objective is to manage operational risk so as to balance the avoidance of financial losses and damage to the
group’s reputation with overall cost effectiveness and to avoid control procedures that restrict initiative and creativity.

The primary responsibility for the development and implementation of controls to address operational risk is assigned to
senior management within each unit. This responsibility is supported by the development of operational standards for the
management of operational risk in the following areas:

* requirements for appropriate segregation of duties, including independent authorisation of transactions.

+ requirements for the reconciliation and monitoring of transactions.

» compliance with regulatory and other legal requirements.

+ documentation of controls and procedures.

+ training and professional development.

+ ethical and business standards.

36



JAPAUL GOLD & VENTURES PLC

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

5.3. Financial risks
The group has exposure to the following risks from financial instruments:

Credit risks
Liquidity risks
Market risks

Credit risks

Credit risks arise from a customer payment delays or outright default; inability to fully meet contractual obligations to
providers. Exposure to this risk results from financial transactions with a customer.

The group has policies in place to mitigate its credit risks.

The group’s Enterprise risk management policy sets out the assessment and determination of what constitutes credit

risk for the group. Compliance with the policy is monitored and exposures and breaches are reported to the group’s
management. The policy is regularly reviewed for pertinence and for changes in the risk environment.

Exposure to risk
The carrying amount of the group's financial instruments represents the maximum exposure to credit risk.

2025 2024 2025 2024
N'000 N'000 N'000 N'000
Financial assets
Fair value through other comprehensive income 2,143,013 782,606 - -
Trade and other receivables 7,077,192 5,912,056 3,372,845 2,634,902
Cash and cash equivalents net of overdraft
427,440 21,621 42,460 5,820

9,647,645 6,716,283 3,415,305 2,640,722

The debtors' age analysis is also evaluated on a regular basis for potential doubtful debts, where this is considered
necessary. The group establishes an allowance for impairment that represents its estimate of incurred losses in respect
of trade and other receivables.

The group allows an average debtors period of 45 days after invoice date. It is the group's policy to assess debtors for
recoverability on an individual basis and to make provision where it is considered necessary. In assessing recoverability
the group takes into account any indicators of impairment up until the reporting date. The application of this policy
generally results in debts between 46 and 60 days not being provided for unless individual circumstances indicate that a
debt is impaired. Whilst 100% of debtors balances over 365 days are provided for.

Liquidity risks

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial instruments.

The group employs policies and procedures to mitigate the it's exposure to liquidity risk.
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Market risks

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices. Market risk comprises three types of risk: foreign exchange rates (currency risk), market interest rates
(interest rate risk) and market prices (price risk).

Currency risk
Currency risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes
in foreign exchange rates.

The group’s principal transactions are carried out in naira and dollar and its financial assets are primarily denominated in
the Naira. Although it has foreign operations. its exposure to foreign exchange risk is minimal as it also has liabilities
denominated in foreign currencies to help mitigate risks that may arise.

6. Capital management
In the management of its capital, the group has certain objectives which it intends to achieve, these include:

the safeguarding of the group's ability to continue as a going concern, so that it can continue to provide returns for
shareholders and benefits for other stakeholders, and the provision of an adequate return to shareholders by pricing
products and services commensurately with the level of risk.

consistency with others in the industry, the group monitors capital on the basis of the debt-to-capital ratio. This ratio is
calculated as net debt + capital:

net debt is calculated as total liabilities (as shown in the statement of financial position) less cash and cash equivalents.
Capital comprises all components of equity (i.e. ordinary shares, share premium, retained earnings, and other reserves).

The net debt-to-capital ratios at 31 December 2025 and at 31 December 2024 were as follows:

2025 2024 2025 2024

N'000 N'000 N'000 N'000
Total liabilities 17,435,106 14,933,132 17,402,937 13,858,889
Less: Cash and cash equivalents 427,440 21,621 42,460 5,820
Net debt 17,007,666 14,911,511 17,360,477 13,853,069
Total equity 20,611,567 7,975,401 13,124,044 3,489,168
Debt-to-capital ratio 0.83 1.87 1.32 3.97

The increase in the debt-to-capital ratio during 2025 resulted primarily from a decrease in total equity driven by the loss
made during the year from operations.
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7. Financial instruments and fair values

As explained in Note 3.7, financial assets and liabilities have been classified into categories that determine their basis of
measurement and, for items measured at fair value, whether changes in fair value are recognized in the statement of
income or comprehensive income. These categories are: fair value through profit or loss; fair value through other
comprehensive income and financial assets at amortised costs; and, for liabilities, amortized cost or fair value .

7.1. The fair value of financial assets together with the carrying amounts shown in the statement of financial position are

as follows:

At 31 December 2025

Assets

Fair value through other comprehensive
income

Trade and other receivables

Cash and cash equivalents

Liabilities

Trade and other payables
Loans and borrowings
Lease liability

Bank overdrafts

At 31 December 2024

Assets
Investment property

Trade and other receivables
Cash and cash equivalents

Liabilities

Trade and other payables
Loans and borrowings
Lease liability

Bank overdrafts

7.2. Maturity profile of financial liabilities

Financial assets Financial liabilities

7.2.1. Group - Maturity profile of financial liabilities

31 December 2025

Bank overdrafts

Trade and other payables
Lease liability

Bank term loans
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Fair value Fair value

Fair value through other through Total

through profit comprehensive Amortised profit or carrying

or loss income cost loss amount

N'000 N'000 N'000 N'000 N'000
- 2,143,013 - - 2,143,013
7,077,192 - - 7,077,192
427,440 - - - 427,440
7,504,632 2,143,013 - - 9,647,645
- - 9,151,037 9,151,037
- - 2,233,968 2,233,968
- - 4,567,750 4,567,750
- - 15,952,755 - 15,952,755
- 782,606 - - 782,606
5,912,056 - - - 5,912,056
21,621 - - - 21,621
5,933,677 782,606 - - 6,716,283
- - 6,431,099 - 6,431,099
- - 2,292,453 - 2,292,453
- - 4,567,750 - 4,567,750
- - 13,291,302 - 13,291,302

Due within 1 Due within 1-

year 5 year Total

N'000 N'000 N'000
9,151,037 - 9,151,037
1,000,000 3,567,750 4,567,750
2,233,968 - 2,233,968
12,385,005 3,567,750 15,952,755
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7.2.1. Group - Maturity profile of financial liabilities

31 December 2024

Trade and other payables 6,431,099 - 6,431,099
Lease liability 1,000,000 3,567,750 4,567,750
Bank term loans 2,292,453 - 2,292,453

9,723,552 3,567,750 13,291,302

7.2.2. Company - Maturity profile of financial liabilities

31 December 2025

Trade and other payables 9,513,373 - 9,513,373
Lease liability - 4,567,750 4,567,750
9,513,373 4,567,750 14,081,123

31 December 2024

Trade and other payables 5,877,849 - 5,877,849
Lease liability - 4,567,750 4,567,750

5,877,849 4,567,750 10,445,599

7.3. Fair valuation methods and assumptions
Cash and cash equivalents, trade receivables, trade payable and short term borrowings are assumed to approximate their
carrying amounts due to the short-term nature of these financial instruments.

The fair value of publicly traded financial instruments is generally based on quoted market prices, with unrealised gains in
a separate component of equity at the end of the reporting year.

7.4. Fair value measurements recognised in the statement of financial position
Financial instruments that are measured subsequent to initial recognition at fair value, are grouped into Levels 1 to 3
based on the degree to which the fair value is observable.

Level 1: fair value measurements are those derived from quoted prices (unadjusted) in active markets for identical assets
or liabilities.

Level 2: for equity securities not listed on an active market and for which observable market data exist that the Group can
use in order to estimate the fair value;

Level 3: fair value measurements are those derived from valuation techniques that include inputs for the asset or liability
that are not based on observable market data (unobservable inputs).

8. Operating Segment

The Group has five reportable segments, as described below, which are the Group's strategic business units. The
strategic business units offer different service, and are managed separately. For each of the strategic business units, the
Group's CEO reviews internal management reports on at least monthly basis. The following summary describes the
operations in each of the Group's reportable segments.

Vessels' rental This segment is responsible for carrying out Marine and Offshore Operations.
Chippings and crushing This segment carries out Quarry, crushing and haulage services

Dredging This segment is into dredging and sand mining services

Equipment rental This segment rents equipment

The accounting policies of the reportable segments are the same as described in Notes 3.21.
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Information regarding the results of each reportable segment is included below.

9. Revenue
The following is an analysis of the Company's and Group's revenue for the year from continuing operations
(excluding other incomes).

2025 2024 2025 2024
N'000 N'000 N'000 N'000
9.1 Categories of revenue:
Chippings and crushing 89,572 145,767 - -
Dredging - - - -
Equipment rental 5,165,285 3,957,446 271,878 527,288
5,254,857 4,103,213 271,878 527,288
10. Direct Costs
Vessels' crew salaries and wages and
maintenance 302 - - -
Chippings and crushing 1,176 1,500 - -
Supporting equipment expenses & others 634,823 679,325 83,579 160,689
Equipment repairs and maintenance 1,114,194 759,771 49,943 105,680
Depreciation (Note 10.1) 520,837 520,790 353,158 352,079
2,271,332 1,961,386 486,680 618,448
10.1. Depreciation expenses
Owned plant and equipment 270,838 270,791 103,158 102,079
Right-of-use assets (Note 17) 250,000 250,000 250,000 250,000
520,838 520,791 353,158 352,079
Gross profit/(loss) 2,983,525 2,141,827 (214,802) (91,160)
Gross profit/(loss) margin 57% 52% -79% -17%

10.2. The Company makes use of vessel hire services from Afrikdelta Marine Services Limited.
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10.3 Operational segment
The group has four reportable segments. These segments engage in the provision of the following services: Dredging, Quarry,
Offshore and Construction services and their results for the year as well as the comparative year are reported as follows:

31-Dec-25
Offshore Quarry Consolidation
Dredging Services Services Services adjustments Total
N’000 N’000 N’000 N’000 N000
10.4 Statement of profit or loss and
other comprehensive income:
Revenue:
External revenue 271,878 4,095,500 89,572 797,907 5,254,857
Inter-segment revenue - - - - -
Total Segment revenue 271,878 4,095,500 89,572 797,907 5,254,857
Direct cost (486,682) (1,731,979) (52,671) - (2,271,332)
Other income 58,046 6,508 - 492 65,046
Operating (loss)/profit (1,769,081) 3,098,732 (27,962) - 1,301,689
Reportable segment (loss)/profit before
income tax (1,769,081) 3,098,732 (27,962) - 1,301,689
Income tax expense (3,555) (75,030) - - (78,585)
Loss from discontinued operation - -
Reportable segment (loss)/profit after
income tax (1,772,636) 3,023,702 (27,962) - 1,223,104
Depreciation (102,835) (168,630) (2,336) - (273,801)
10.5 Statement of financial position
Operating assets 30,526,979 9,142,156 2,113,397 (3,735,860) 38,046,672
Operating liabilities 17,402,936 5,248,118 5,060,040 (10,275,985) 17,435,109
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31-Dec-24
Offshore Quarry Consolidation
Dredging Services Services Services adjustments Total
N’000 N’000 N’000 N’000 N000

10.6 Statement of profit or loss and
other comprehensive income:
Revenue:
External revenue 527,288 3,430,158 145,767 - 4,103,213
Inter-segment revenue - - - - -
Total Segment revenue 527,288 3,430,158 145,767 - 4,103,213
Direct cost (618,450) (1,175,572) (167,364) - (1,961,386)
Other income 183,766 997 58,103 - 242,866
Operating loss (378,755) 2,220,999 (29,408) - 1,812,836
Reportable segment profit/(loss) before
income tax (378,755) 2,220,999 (29,408) - 1,812,836
Income tax expense (3,555) (119,208) (1,019) - (123,782)
Loss from discontinued operation - - - - -
Foreign currency translation
derecognised - - - - -
Reportable segment loss after income
tax (382,310) 2,101,791 (30,427) - 1,689,054
Depreciation and amortisation (102,835) (168,630) (2,336) - (273,801)
10.7 Statement of financial position
Operating assets 27,856,062 6,601,262 2,149,300 (3,295,572) 33,311,052
Operating liabilities 13,850,288 5,395,832 5,068,483 (9,390,071) 14,924,532
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10.8 Geographical segment
The group operates both within and outside Nigeria and the results based on each geographical location are as follows:

31-Dec-25 31-Dec-24

Within Outside ll Consolidation Outside l Consolidation

Nigeria Nigeria adjustments Total Within Nigeria @ Nigeria adjustments Total

N’000 N'000 N'000 N’000 N000 N000 N'000 N’000
10.8.1. Statement of profit or loss and
other comprehensive income:
Revenue:
External revenue 5,254,857 - - 5,254,857 4,103,213 - - 4,103,213
Inter-segment revenue - - - - - - - -
Total Segment revenue 5,254,857 - - 5,254,857 4,103,213 - - 4,103,213
Direct cost (2,271,332) - - (2,271,332) (1,961,386) - (1,961,386)
Other income 100,046 - - 100,046 242,869 - 242,869
Operating profit/(loss) 1,422,023 - - 1,422,023 1,499,388 - 1,499,388
Reportable segment loss before income tax 1,301,690 - - 1,301,690 1,499,388 - - 1,499,388
Taxation (78,585) - - (78,585) (123,784) - - (123,784)
Reportable segment loss after income tax 1,223,105 - - 1,223,105 1,375,604 - - 1,375,604
Depreciation and amortisation 6,295 - - 6,295 6,269 - - 6,269
10.8.2 Statement of financial position
Operating assets 38,046,674 - - 38,046,674 22,908,535 - - 22,908,535
Operating liabilities 17,435,106 - - 17,435,106 14,933,132 - - 14,933,132
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2025 2024 2025 2024

N'000 N'000 N'000 N'000
11. Other income
Rent received from property 83,299 48,705 76,299 47,705
Provision and accruals no longer required 2,000 (2,030) 2,000 (2,030)
Profit on disposal of PPE - 196,194 - 138,091
Foreign exchange gain - - - -
Sundry income 14,747 - 14,747 -

100,046 242,869 93,046 183,766

12. Administration expenses
Personnel expenses (Note 12.1) 413,437 235,341 364,106 199,086
Director's remuneration 89,903 30,323 89,903 29,991
Bank charges 4,418 3,396 614 151
Travelling and accommodation 44,842 51,782 37,559 35,177
Repairs and maintenance 27,403 8,262 27,103 8,262
Security and cleaning 133,424 46,728 116,124 31,533
Insurance 41,786 16,005 90 121
Motor running 77,003 46,168 68,488 38,901
Diesel and electricity 23,122 16,287 23,083 16,287
Printing and stationery 9,250 5,241 8,675 4,853
Professional and legal fees 157,084 32,277 157,084 32,277
Auditors' remuneration 8,600 8,600 8,600 8,600
Board and AGM expenses 28,286 8,883 28,286 8,883
Licenses, rates and fees 34,406 23,958 29,691 20,717
Subscription 7,686 3,774 7,686 3,774
Entertainment, advertisement and public relations 3,931 3,814 3,821 2,488
Depreciation and amortisation (Note 12.2) 6,295 6,269 5,895 5,507
Impairment loss (Note 12.4) 515,180 304,850 515,180 304,850
Foreign exchange loss 35,492 3 35,000
Other office expenses - 33,347 - 33,347

1,661,548 885,308 1,526,988 784,805
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2025 2024 2025 2024
N'000 N'000 N'000 N'000
12.1. Personnel expenses
Salaries, wages and allowances 357,601 196,191 311,713 162,315
Contributions to pension fund scheme (Note 25.1) 21,650 11,767 19,037 9,727
Training, recruitment and canteen expenses 3,040 1,421 2,780 1,215
Medical expenses 12,722 3,464 12,622 3,331
Other personnel expenses 18,424 22,498 17,954 22,498
413,437 235,341 364,106 199,086
12.2. Depreciation and amortisation expenses
Depreciation of leased assets 6,295 6,269 5,895 5,507
Amortisation of intangible assets - - - -
Depreciation of property, plant and equipment 6,295 6,269 5,895 5,507

12.3. Profit/(Loss) on disposal of property, plant
and equipment

Proceeds from sale - 552,404 3,774 246,635
Gross value - 445,771 - 156,623
Accumulated depreciation (Note 16) - (89,561) 3,774 (48,079)
Carrying amount - 356,210 3,774 108,544
Profit/(loss) on disposal - 196,194 - 138,091

12.4. Impairment loss

Trade and other receivables (Note 22.1) - 300,750 - -

Impairment on related party receivables 513,674 - 513,674 -

Impairment of bank balances (Note 22) 1,506 4,100 1,506 304,850
515,180 304,850 515,180 304,850
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Group
2025 2024 2025 2024
N'000 N'000 N'000 N'000
13. Finance cost and finance income
13.1. Finance costs
Finance expense 120,333 - 120,333 -
13.2. Finance income
Interest income - - - -
Net finance costs 120,333 - 120,333 -

13.3. Exchange loss on translation of foreign loan balance refers to year-end revaluation of unpaid Quinn Mcgrath

loan denominated in USD.

Interest income represents income earned on bank deposits while interest expense represents charges paid on
trade finance, loans and overdraft facilities utilised during the year.

2025 2024 2025 2024
N'000 N'000 N'000 N'000
14. Taxation
14.1. Tax expense
Income tax 51,891 46,451 3,555 3,555
Nigeria police tax levy - 92 - -
NASENI - 5,552 - -
Education tax 26,694 71,688 - -
78,585 123,783 3,555 3,555
Deferred tax (Note 14.4) - - - -
78,585 123,783 3,555 3,555
14.2. Current income tax liability
At 1 January 432,553 330,880 58,624 74,330
Tax paid (186,380) (22,111) - (19,261)
Current year charge (Note 14.1) 78,585 123,784 3,555 3,555
At 31 December 324,758 432,553 62,179 58,624

The charge for taxation has been computed in accordance with the provisions of the Companies Income Tax Act,
CAP C21, LFN 2004 as amended to date and the Education Tax Act, CAP E4, LFN 2004.
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2025 2024 2025 2024
N'000 N'000 N'000 N'000

14.3. Reconciliation of effective tax rate
Profit/(loss) before tax 1,301,690 1,499,388 (1,769,077) (692,199)
Income tax expense 78,585 123,783 3,555 3,555
Effective tax rate 6% 8% (0%) (1%)
Tax calculated using the domestic corporation
tax rate of 30% (31 December 2024 : 30%) - - - -
Non-deductible expenses - - - -
Effect of minimum tax 51,891 46,451 3,555 3,555
Effect of Nigeria police tax 92 - -
NASENI 5,552 - -
Effect of education tax levy 26,694 71,688 - -
Effect of under provision in prior years - - - -

78,585 123,783 3,555 3,555
14.4. Deferred tax liability
At 1 January 966,376 966,376 909,886 909,886
Adjustment - - - -
Charge in the year - - - -
At 31 December 966,376 966,376 909,886 909,886

Deferred taxation is computed using the liability method in accordance with IAS 12 on "Income taxes". The
deferred tax computation resulted in deferred tax assets of N6,029,875,169 which has not been recognised in
these consolidated financial statements on account of prudence.

2025 2024 2025 2024
N'000 N'000 N'000 N'000
15. Earning per share
Profit/(loss) after taxation 1,223,105 1,375,604 (1,772,632) (695,754)
Number of issued shares 6,262,702 6,262,702 6,262,702 6,262,702
Addition: 8,000,000 4,000,000 8,000,000 4,000,000
Weighted average number of issued shares 14,262,702 10,262,702 14,262,702 10,262,702
Profit/(loss) per share (kobo) 9 13 (12) (7)

Profit/(loss) per share (basic) has been computed for each year on the profit/(loss) after tax attributable to ordinary
shareholders and divided by the weighted average number of issued and fully paid up to NO.50k ordinary share
during the year.
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16. Property, plant and equipment
16.1. The Group
The movement on this account during the year was as follows:

Freehold and Plant Equipment, Auto trucks Capital
Leasehold and fixtures and and Motor Marine work in
Land Buildings machinery fittings equipment vehicles equipment progress Total
N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000
Costs:
At 1 January 2024 1,949,426 127,045 1,283,246 88,834 269,400 85,637 5,371,344 683,332 9,858,264
Additions - - - 2,455 18,520 - - 250,427 271,402
Disposal (182,230) (40,000) (45,898) - (18,520) (2,500) (156,623) - (445,771)
At 31 December 2024 1,767,196 87,045 1,237,348 91,289 269,400 83,137 5,214,721 933,759 9,683,895
At 1 January 2025 1,767,196 87,045 1,237,348 91,289 269,400 83,137 5,214,721 933,759 9,683,895
Additions - - - 8,168 - - 37,500 507,681 553,349
Disposal - - - - - - - - -
At 31 December 2025 1,767,196 87,045 1,237,348 99,457 269,400 83,137 5,252,221 1,441,440 10,237,244
Accumulated depreciation :
At 1 January 2024 35,823 85,045 1,281,716 85,268 269,400 71,166 3,571,205 - 5,399,623
Charge for the year - - - 1,761 18,520 1,275 120,025 - 141,581
Disposal - (11,600) (59,441) - (18,520) - - (89,561)
At 31 December 2024 35,823 73,445 1,222,275 87,029 269,400 72,441 3,691,230 - 5,451,643
At 1 January 2025 35,823 73,445 1,222,275 87,029 269,400 72,441 3,691,230 - 5,451,643
Charge for the year - 400 8,416 2,120 - 3,775 262,423 - 277,134
Disposal - - - - - - - -
At 31 December 2025 35,823 73,845 1,230,691 89,149 269,400 76,216 3,953,653 - 5,728,777
Carrying amount:
At 31 December 2024 1,731,373 13,600 15,073 4,260 - 10,696 1,523,491 933,759 4,232,252
At 31 December 2025 1,731,373 13,200 6,657 10,308 - 6,921 1,298,568 1,441,440 4,508,467

a. Depreciation charge of N517 million (2024: N521million) for the vessels and other equipment are included in direct cost in the statement of profit or loss and other comprehensive income for the Group.
b. Depreciation charge of N6.29 million (2024: N6.26 million) is included in administrative expenses in the statement of profit or loss and other comprehensive income.

c. Capital work in progress balance of N1.441 billion (2024:N933 million) refers to as capital expenditure incurred on a construction of Lekki height between Japaul Oil and Maritime services in conglomeration with other companies as a party
and Lagos State Government as the other party, and cost incurred for the Gold mining campaign of the group.

d. There were no borrowing costs related to the acquisition of plant and equipment during the year (2024: Nil).
e. None of the assets of the Group has been pledged as security for borrowings.
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16.2. Company

The movement on this account during the year was as follows:

Plant Equipment, Capital
and fixtures and Motor Marine work
Freehold
Land Buildings machinery fittings vehicles equipment in progress Total
N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000
Costs:
At 1 January 2024 1,412,845 67,044 296,621 70,852 51,158 2,021,987 652,919 4,573,426
Additions - - 16,094 2,455 - - 152,628 171,177
Disposal - - - - (156,623) - (156,623)
At 31 December 2024 1,412,845 67,044 312,715 73,307 51,158 1,865,364 805,547 4,587,980
At 1 January 2025 1,412,845 67,044 312,715 73,307 51,158 1,865,364 805,547 4,587,980
Additions - - - 8,167 - 37,500 537,165 582,832
Disposal - - - - - - -
At 31 December 2025 1,412,845 67,044 312,715 81,474 51,158 1,902,864 1,342,712 5,170,812
Accumulated depreciation and impairment:
At 1 January 2024 - 67,044 295,909 67,315 36,686 1,454,321 - 1,921,275
Charge for the year - - 1,945 1,730 3,775 - - 7,450
Reinstatement 3,775
Disposal - - - - - (48,079) - (48,079)
At 31 December 2024 - 67,044 297,854 69,045 44,236 1,406,238 - 1,880,646
At 1 January 2025 - 67,044 297,854 69,045 44,236 1,406,238 - 1,880,646
Charge for the year - - 8,204 2,120 - 94,955 - 105,279
Disposal - - - - 3,774 - 3,774
At 31 December 2025 - 67,044 306,058 71,165 44,236 1,501,193 - 1,989,699
Carrying amount:
At 31 December 2024 1,412,845 - 14,861 4,262 6,921 459,126 805,547 2,707,334
At 31 December 2025 1,412,845 - 6,657 10,309 6,922 401,671 1,342,712 3,181,113

a. Depreciation charge of N350 million (2024: N352 million) for the vessels and other equipments are included in direct cost in the statement of profit or loss and other comprehensive income for the

Company .

b. Depreciation charge of N5.895million (2024: N5.507 million) is included in administrative expenses in the statement of profit or loss and other comprehensive income.
c. Capital work in progress balance of N1.342 billion (2024:N805 million) refers to as capital expenditure incurred on a construction of Lekki height between Japaul Oil and Maritime services in

conglomeration with other companies as a party and Lagos State Government as the other party, and cost incurred for the Gold mining campaign of the Company.

d. Capital borrowing costs related to the acquisition of plant and equipment during the year was Nil (2024: Nil)
e. None of the assets of the Company has been pledged as security for borrowings.
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17. Right-of-use assets
The movement on this account during the year is as follows:

Marine Marine
equipment Total equipment Total

N'000 N'000 N'000 N'000
Costs:
At 1 January 2024 5,000,000 5,000,000 5,000,000 5,000,000
Additions - - - -
31 December 2024 5,000,000 5,000,000 5,000,000 5,000,000
Adjusted balance at 1 January 2025 5,000,000 5,000,000 5,000,000 5,000,000
Additions - - - -
31 December 2025 5,000,000 5,000,000 5,000,000 5,000,000
Accumulated depreciation:
At 1 January 2024 - - - -
Charge for the year 1,000,000 1,000,000 1,000,000 1,000,000
31 December 2024 1,000,000 1,000,000 1,000,000 1,000,000
At 1 January 2025 1,000,000 1,000,000 1,000,000 1,000,000
Charge for the year 250,000 250,000 250,000 250,000
31 December 2025 1,250,000 1,250,000 1,250,000 1,250,000
Carrying amount:
At 31 December 2024 4,000,000 4,000,000 4,000,000 4,000,000
31 December 2025 3,750,000 3,750,000 3,750,000 3,750,000

17.1 In prior year, land, building and marine equipment pledged as collateral securities for various loans obtained by the
Group from Access/Diamond Bank and accumulated finance lease obligations on Continental 1 through Marine Delivery
PTE were waived through a debt pardon, and a return of associated assets to the owner (Charter) was mutually agreed
by both parties to settle all obligations to the Bank based on duly executed terms of settlement before the Federal High
Court directive in suit no: FHC/L/CS/1222/2018.

In the year 2019, marine equipment pledged as collateral securities for various loans obtained by the Company from
Access Bank Plc were mutually agreed for take over to settle all obligations to the bank based on duly executed terms of
settlement before the Federal High Court directive on suit no: FHC/L/CS/1222/2018.

Two dredgers (JD xii & JD xiii with registration numbers SR 2525 & SR 2526 respectively) from the mutually agreed
terms of settlement between the Company and Access Bank Plc were leased back to the Company for a period of 6
years with a 1 year moratorium. The assets were leased for N5 billion.

18 Exploration and Evaluation Asset
N'000 N'000 N'000 N'000
Exploration and evaluation asset 11,400,000 7,960,000 11,400,000 7,960,000

'18. 1 This relates to the acquisition of H&H Mines Limited. The Directors have accounted for the mining license in line
with IFRS 6.
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Held by % voting

(Units) power 2025 2024 2025 2024
In
thousand N'000 N'000 N'000 N'000
19. Subsidiaries Information
19.a. Investment in subsidiaries
Investment in subsidiaries comprise:
Japaul Shipping & Offshore Services Ltd
(Note 21.1) 100% 100% - - 25,000 25,000
Japaul Mine & Products Ltd (Note 21.2) 100% 100% - - 5,000 5,000
Japaul Dredging Services Ltd (Note 21.3) 100% 100% - - 10,000 10,000
Japaul Gulf Electromechanical 49% 49% -
- - 40,000 40,000
Impairment on investment in subsidiaries - - - -
B} - 40,000 40,000

19.b. Subsidiaries undertaking
All shares in subsidiaries undertakings are ordinary shares.

Country of Percentagell Statutory
Subsidiaries Principal activity incorporation held year end

Japaul Shipping & Offshore Services

Limited Marine and offshore services Nigeria 100% 31 December
Japaul Mine & Products Ltd Quarry, crushing and haulage services  Nigeria 100% 31 December
Japaul Dredging Services Ltd Dredging and sand mining services Nigeria 100% 31 December

19.1. Japaul Shipping & Offshore Services Limited

Japaul Shipping And Offshore Services Limited is an indigenous company, Incorporated in 2012 under the Nigerian Companies
and Allied Matters Acts of 2021. The Company was formed from the Offshore and Marine Division of Japaul Oil and Maritime
Services Plc to be a self-sustained Company with the focus on carrying out Marine and Offshore Operations.

19.2. Japaul Mines & Products Limited

Japaul Mines & Products Limited is a company incorporated in June 2007. It is domiciled in Nigeria and its principal operations
are provision of quarry services, crushing and haulage of materials for construction companies and other end users of crushed
granite. It is a wholly owned subsidiary of Japaul Oil & Maritime Services Plc.

19.3. Japaul Dredging Services

Japaul Dredging Services Limited is formerly a division of Japaul Oil & Maritime Services Plc but became a company
incorporated in May 2011. It is domiciled in Nigeria and its principal operations are provision of dredging services to the olil
majors, equipment fabrications, sand mining and reclamation activities. It is a wholly owned subsidiary of Japaul Oil & Maritime
Services Plc.

19.4. Condensed financial statements of consolidated entities

The consolidated results of the consolidated entities of Japaul Oil & Maritime Plc are shown in Note 18.4.1a.
The Japaul Oil & Maritime Group in the condensed results includes the results of the underlisted entities:

- Japaul Shipping & Offshore Services Ltd

- Japaul Mine & Products Ltd

- Japaul Dredging Services Ltd
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19.4.1a. Condensed result of consolidated entities-2025
Summarised consolidated financial position

Parent- Japaul Japaul Japaul
Japaul Gold Shipping & Dredging Mines & Japaul Gold &
& Ventures Offshore Services Products Ventures Plc -
Plc Services Ltd Ltd Ltd Total Elimination Group

N'000 N'000 N'000 N'000 N'000 N'000 N'000
Assets
Property, plant and equipment 3,181,113 995,626 - 331,728 4,508,467 2 4,508,469
Assets under finance lease 3,750,000 - - - 3,750,000 - 3,750,000
Investment in subsidiaries 40,000 - - - 40,000 (40,000) -
Intangible assets 7,960,000 - - - 7,960,000 - 7,960,000
Inventories 8,740,562 - - - 8,740,562 - 8,740,562
Trade and other receivables 3,372,845 6,020,361 10,000 1,781,670 11,184,876 (4,107,686) 7,077,190
Cash and cash equivalents 42,460 384,776 - 189 427,425 16 427,441
Total assets 27,086,980 7,400,763 10,000 2,113,587 36,611,330 (4,147,668) 32,463,662
Liabilities
Trade and other payables 9,513,373 4,941,501 - 4,972,151 19,427,025 (10,275,982) 9,151,040
Defined contribution pension plan 94,378 14,167 - 47,658 156,203 - 156,203
Loans and borrowings 2,233,968 - - - 2,233,968 - 2,233,968
Finance lease facilities 4,567,750 - - - 4,567,750 - 4,567,750
Current income tax liability 62,179 231,512 - 31,067 324,758 324,758
Defined benefit plan 21,403 4,447 - 9,164 35,014 - 35,014
Deferred tax liability 909,886 56,489 - 966,375 - 966,375
Total liabilities 17,402,937 5,248,116 - 5,060,040 27,711,093 (10,275,982) 17,435,108
Net assets/(liabilities) 9,684,044 2,152,646 10,000 (2,946,453) 8,900,237 6,128,311 15,028,548
Equity
Share capital 7,131,350 25,000 10,000 5,000 7,171,350 (40,000) 7,131,350
Share premium 31,346,103 - - - 31,346,103 - 31,346,103
Net loss sustained (25,353,387) 3,493,131 - (2,971,661) (24,831,917) 6,966,221 (17,865,696)
Remeasurement reserve (22) (20,379) - 20,208 (193) (2) (195)
Total equity 13,124,044 3,497,752 10,000 (2,946,453) 13,685,343 6,926,219 20,611,562

Total equity and liabilities
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Condensed result of consolidated entities-2025

Parent- Japaul Japaul Japaul
Japaul Gold Shipping & Dredging Mines & Japaul Gold &
& Ventures Offshore Services Products Ventures Plc -
Plc Services Ltd Ltd Ltd Total Elimination Group

N'000 N'000 N'000 N'000 N'000 N'000 N'000
Summarised statement profit or loss and
other comprehensive income
Revenue 271,878 4,095,500 - 89,572 4,456,950 1 4,456,951
Direct cost (486,680) (1,731,979) - (52,674) (2,271,333) 1 (2,271,332)
Gross profit/(loss) (214,802) 2,363,521 - 36,898 2,185,617 2 2,185,619
Other income 93,046 6,508 - - 99,554 (3,300) 96,254
Administrative expenses (1,526,988) (69,204) - (64,864) (1,661,056) 278,424 (1,382,632)
Operating profit/(loss) (1,648,744) 2,300,825 - (27,966) 624,115 275,126 899,241
Net finance (costs)/income (120,333) - - - (120,333) - (120,333)
(Loss)/Profit before taxation (1,769,077) 2,300,825 - (27,966) 503,782 275,126 778,908
Income tax expense (3,555) (75,030) - - (78,585) - (78,585)
(Loss)/profit/ for the year (1,772,632) 2,225,795 - (27,966) 425,197 275,126 700,323
Summarised statement of cash flows
Net cash from operating activities (4,632,184) 131,401 - (3,858) (4,504,641) - (4,504,641)
Net cash from investing activities (4,019,058) - - 3,300 (4,015,758) - (4,015,758)
Net cash used in financing activities 8,687,882 - - - 8,687,882 (11,561) 8,676,321
Net cash and cash equivalents 36,640 131,401 - (558) 167,483 (11,561) 155,922
Cash and cash equivalents at 1 January 5,820 (11,509) - 567 (5,122) 11,575 6,453
Cash and cash equivalents at 31 December 42,460 119,892 - 9 162,361 14 162,375
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19.4.1b. Condensed result of consolidated entities-2024
Summarised consolidated financial position

Parent- Japaul Japaul Japaul
Japaul Gold Shipping & Dredging Mines & Japaul Gold &
& Ventures Offshore Services Products Ventures Plc -
Plc Services Ltd Ltd Ltd Total Elimination Group

N'000 N'000 N'000 N'000 N'000 N'000 N'000
Assets
Property, plant and equipment 2,707,333 1,162,378 - 362,540 4,232,251 2 4,232,253
Right-of-use Assets 4,000,000 - - - 4,000,000 - 4,000,000
Investment in subsidiaries 40,000 - - - 40,000 (40,000) -
Trade and other receivables 13,138,809 4,614,588 10,000 1,786,760 19,550,157 (3,134,197) 16,415,960
Cash and bank balances 9,920 15,090 - 696 25,706 16 25,722
Total assets 27,856,062 6,574,662 10,000 2,149,996 36,590,720 (3,174,179) 33,416,541
Liabilities
Trade and other payables 5,877,849 4,965,726 - 4,977,595 15,821,170 (9,390,068) 6,431,099
Defined contribution pension plan 109,812 16,801 - 43,668 170,281 - 170,281
Loans and borrowings 2,292,452 - - - 2,292,452 - 2,292,452
Finance lease facilities 4,567,750 - - - 4,567,750 - 4,567,750
Current income tax liability 58,624 340,235 - 33,693 432,552 - 432,552
Defined benefit plan 42,516 16,579 - 13,526 72,621 - 72,621
Deferred tax liability 909,886 56,489 - 966,375 - 966,375
Total liabilities 13,858,889 5,395,830 - 5,068,482 24,323,201 (9,390,068) 14,933,130
Net (liabilities)/assets 13,997,174 1,178,832 10,000 (2,918,486) 12,267,519 6,215,886 18,483,405
Equity
Share capital 7,131,350 25,000 10,000 5,000 7,171,350 (40,000) 7,131,350
Share premium 30,044,111 - - - 30,044,111 - 30,044,111
Net loss sustained (23,178,265) 1,174,210 - (2,943,694) (24,947,749) 6,255,888 (18,691,861)
Remeasurement reserve (22) (20,379) - 20,208 (193) (2) (195)
Total equity 13,997,174 1,178,831 10,000 (2,918,486) 12,267,519 6,215,886 18,483,405
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31 December 2024

Summarised statement profit or loss and other
comprehensive income

Revenue

Cost of sales

Gross profit/(loss)
Other income
Administrative expenses

Operating (loss)/profit
Net finance costs

(Loss)/ profit before taxation
Income tax expense

(Loss)/profit for the year

31 December 2024

Summarised statement of cash flows

Net cash from operating activities

Net cash used in investing activities

Net cash used in financing activities

Net cash and cash equivalents

Cash and cash equivalents at 1 January

Effect of foreign exchange on foreign operation
Cash and cash equivalents at 31 December

Japaul
Parent- Shipping & Japaul

Japaul Gold Offshore Mines & Japaul Gold &
& Ventures Services Products Ventures Plc -

Plc Ltd Ltd Total Elimination Group

N'000 N'000 N'000 N'000 N'000 N'000
527,288 3,430,158 145,767 4,103,213 1 4,103,214
(618,448) (1,175,572) (167,367) (1,961,387) 1 (1,961,386)
(91,160) 2,254,586 (21,600) 2,141,826 2 2,141,828
183,766 997 58,103 242,866 (3,300) 239,566
(479,955) (34,584) (65,916) (580,455) 278,424 (302,031)
(387,349) 2,220,999 (29,413) 1,804,237 275,126 2,079,363
(387,349) 2,220,999 (29,413) 1,804,237 275,126 2,079,363
(3,555) (119,208) (1,019) (123,783) - (123,783)
(390,904) 2,101,791 (30,432) 1,680,454 275,126 1,955,580
(6,674,172) 131,401 (3,858) (6,546,629) - (6,546,629)
(7,884,542) - 3,300 (7,881,242) - (7,881,242)
14,552,400 - - 14,552,400 (11,561) 14,540,839
(6,314) 131,401 (558) 124,529 (11,561) 112,968
16,234 (11,509) 567 5,292 11,575 16,867
9,920 119,892 9 129,821 14 129,835
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2025 2024 2025 2024
N'000 N'000 N'000 N'000
20. Investment in associates
Japaul Infrastructure Limited (Note 19.1) - - - 1,000
Japaul Energy Limited (Note 19.2) - - - 4,300
- - - 5,300
Impairment on investment in associates
(Note 19.4) - - - (5,300)

Japaul Infrastructure Limited
At 1 January - - 1,000 1,000
Share of loss in associate - - - -

At 31 December - - 1,000 1,000

Japaul Energy Limited
At 1 January - - 4,300 4,300
Share of loss in associate - - - -

At 31 December - - 4,300 4,300

20.1. Japaul Infrastructure Limited

Japaul Infrastructures Limited is a company incorporated in July 2012. It is domiciled in Nigeria and its
principal operations is road and building construction. It is an associate of Japaul Oil & Maritime Services
Plc as the company has 10% of its shareholding and controls its finance and operational policies therefore
has significant influence in it.

20.2. Japaul Energy Limited

Japaul Energy Limited is a company incorporated in April 2011. It is domiciled in Nigeria and its principal
operations are downstream operations of petroleum products and allied products. It is an associate of
Japaul Oil & Maritime Services Plc as the company has 43% of its shareholding and therefore has
significant influence in it.

20.3. Associates undertakings
Summarised financial information of the Group's principal associates are as follows:

Total Gross Profit /(Loss)
Total assets liabilities profit/(loss) before tax
N'000 N'000 N'000 N'000
Japaul Infrastructure Limited - 10,021 - -
Japaul Energy Limited - 3,284,503 - -
Japaul Infrastructure Limited - 10,021 - -
Japaul Energy Limited - 3,284,503 - -

20.4. The investment in the two associate companies have been defunct. Thus, no operations in the year.

57



JAPAUL GOLD & VENTURES PLC

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

2025 2024 2025 2024
N'000 N'000 N'000 N'000
21. Investment Property
Investment property 2,143,013 782,606 - -
Market value at year end 2,143,013 782,606 - -

This relates to the reclaimed land under Gravitas Contract.

22. Call -in Arrears

Nationwide Limited 8,462,259 - 8,462,259 -
Accrued cost of shares 278,302 278,302
8,740,562 - 8,740,562 -
We confirmed subsequently after the year end that cash were received on behalf of Nationwide Limited.
2025 2024 2025 2024
N'000 N'000 N'000 N'000

23. Trade and other receivables

Trade receivables 4,018,137 2,177,851 1,316,656 1,323,557
Lease rental receivable - 44,739 - 44,739
Receivables from related parties (Note 31.1.2) 1,730,115 2,418,211 8,901,386 9,085,594
Prepayments 7,942 7,988 - 46
Staff debtors 14,535 6,501 12,035 6,501
Withholding tax recoverable 334,151 334,149 124,873 124,873
Other debit balances (Note 23.2) 1,784,439 1,521,819 1,784,439 1,521,819

7,889,319 6,511,258 12,139,389 12,107,129
Impairment allowance (Note 23.1) (812,127) (599,202) (8,766,544) (9,472,227)

7,077,192 5,912,056 3,372,845 2,634,902

23.1. Impairment allowance movement:

At 1 January 599,202 298,453 9,472,227 9,171,477
Addition/(writeback) 212,925 300,750 (705,683) 300,750
At 31 December 812,127 599,202 8,766,544 9,472,227
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2025 2024 2025 2024
N'000 N'000 N'000 N'000
23.2. Other debit balances
Investment- Bsmec Offshore Nig Ltd - 8,880 - 8,880
Access Bank Working Capital 1,500,000 1,500,000 1,500,000 1,500,000
Other Non Trade Debtors 284,439 12,939 284,439 12,939
1,784,439 1,521,819 1,784,439 1,521,819
24. Cash and cash equivalents
Cash in hand 483 949 270 229
Cash at banks 466,143 62,452 75,007 41,002
466,626 63,401 75,277 41,231
Impairment on dormant current accounts (39,186) (41,780) (32,817) (35,411)
427,440 21,621 42,460 5,820
At 31 December 39,186 41,780 32,817 35,411
25. Trade and other payables
Trade payables 808,819 927,048 525,853 490,534
Payables to related parties (Note 31.2) 1,730,129 1,444,744 5,148,132 4,540,006
Other payables 5,948,958 3,573,247 3,454,809 514,372
Withholding tax, VAT, PAYE, etc. 538,522 392,130 259,968 239,007
Accruals 2,700 10,702 2,702 10,702
Advance rent received 121,909 83,228 121,909 83,228
9,151,037 6,431,099 9,513,373 5,877,849
Breakdown of other payables:
Japaul Gold & Coin Limited 9,965 9,965 9,965 9,965
Bisbi Investment Limited 336,166 - - -
Directors Current Account 132,831 319,320 1,502,581 319,320
Nigeria Local Content Payable 35,332 35,332 24,364 24,364
Covenant Gems & Jewelry Limited 1,435,000 - 1,435,000 -
Salaries Payables - 114,895 83,232 42,006
Floodgate - - - 3,652
Servelet IT Solutions - - - 1,100
Xtra Energy Support Services Limited - - - 2,412
Sales Control - 5,778 - -
Aina Bamidele - 361 - -
Total African Distribution Limited - 250 - 362
Adefila Partners - 140 - 250
Ehias World Light - 522 - 140
God's Time Services - - - 522
Epenal Group - 2,000 - 2,000
Daxlyn Enterprises - - - 5,110
Glossand Limited - 70 - 70
Eliot T. Nigeria Limited - 200 - 200
Blue Sky Resources - 877 - 877
Sovereign Trust Insurance Plc - 176 - -
Automaze Nationwide Limited - 1,100 - -
Hepzibah Steel - 95 - 95
Ehochi International Limited - 400 - 400
Total Filling Stations - 432 - 432
Bob Logistics Limited - 45 - 45
Darlad Infrastructures 54,513 - 54,513 -
Japaul Infrastructures 1,369,750 - - -
Account for official vehicles - - 17,419 -
Unclaimed dividend 309,383 63,870 309,383 63,870
Financial Reporting Council 116,716 467 - 467
Wakanow - 2,795 - 176
Kings Marine Nigeria Enterprises - 5,110 - -
Union dues 58 57 58 58
Dividend Payable 18,294 - 18,294 -
**Adjustment Account 2,114,214 3,000,129 - 28,477
Globalcom - 94 - 94
Basikoro Japhet - 1,000 - 1,000
Lodvem Engineering Limited - 778 - 778
LAIS Marine - 3,335 - 3,335
Destiny Services Limited - - - 2,795
Retention - Gessolf - 3,652 - -
Others 16,737 - - -
5,948,958 3,573,247 3,454,809 514,372

** The Directors are yet to provide the basis and make-up of these amounts.
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2025 2024 2025 2024
N'000 N'000 N'000 N'000
26. Long term employee benefits
Defined contribution plan (Note 26.1) 156,203 170,281 94,378 109,812
Defined benefit plan (Note 26.2) 35,014 72,621 21,403 42,516
191,217 242,902 115,781 152,328
26.1. Movement in defined contribution
pension plan:
At 1 January 170,281 186,344 109,812 129,275
Deductions (Note 12.1) 21,650 11,767 19,037 9,727
Remittances (35,728) (27,830) (34,471) (29,190)
At 31 December 156,203 170,281 94,378 109,812
26.2. Movement in defined benefit plan:
At 1 January 72,621 72,621 42,516 42,516
Payment during the year (37,607) - (21,113) -
At 31 December 35,014 72,621 21,403 42,516
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27. Borrowings

This note provides information about the contractual terms of the Group’s interest-bearing borrowings, which are
measured at amortised cost. For more information about the Group's exposure to interest rate, foreign currency and
liquidity risks, see note 5.

2025 2024 2025 2024
N'000 N'000 N'000 N'000
Borrowings (Note 27.2) 2,233,968 2,292,453 2,233,968 2,292,453
27.1. Analysis of borrowings:
Quin Mcgrath Limited 2,136,758 2,286,758 2,136,758 2,286,758
GTI Capital Limited (8,484) (100,000) (8,484) (100,000)
Others 105,695 105,695 105,695 105,695
2,233,969 2,292,453 2,233,969 2,292,453

27.1.1 Heritage Bank Limited

The Company was involved in the sale of commodity (gold dore bars) covered by a forward contract with Quinn
Mcgrath Limited in which Quinn Mcgrath made a prepayment of $2.16 million guaranteed by Heritage Bank for a
period of 60 days in which the Company is expected to have executed the contract. The Company defaulted in
executing the contract within the stipulated period thereby making the guarantee to crystalise and made the total
amount to become a debt immediately and payable by the Company. This amount (N2.28 billion) is the total
outstanding at the end of the financial year.

27.1.2. GTI Capital Limited

The Company invested a sum of N180 million in Gold Mutually-Managed Investment Program (MMIP) for which it is
entitled to a guaranteed yield of 20% return on its investment in the sum of N36 million, exclusive of the principal
investment sum for the initial term created and paid in equal monthly installments on or before the termination of the
initial terms. The investment is for a term of 60 days; and it is expected to be deployed by Japaul Gold and Venture
Plc for the evacuation of Gold Dore Bars to vault and to designated buyers in Nigeria, Dubai and Italy. During the
year, an additional N270m loan was received from GTI Capital Limited.

2025 2024 2025 2024
N'000 N'000 N'000 N'000
27.2 Movement in borrowings
At 1 January 2,292,452 3,096,726 2,292,452 3,096,726
(Repayment)/Additions (2,246,758) (3,051,032) (2,246,758) (3,051,032)
Effective interest 2,188,274 2,246,758 2,188,274 2,246,758
At 31 December 2,233,968 2,292,452 2,233,968 2,292,452

27.2.1. Analysis of borrowings

Current portion 2,233,968 2,292,452 2,233,968 2,292,452

Non-current - - - -
2,233,968 2,292,452 2,233,968 2,292,452

28. Lease liability
Access Bank Plc (Note 28.2) 4,567,750 4,567,750 4,567,750 4,567,750
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28.1. Access Bank Plc

As part of the settlement agreement entered into by the Company with Access Bank Plc in 2019, two dredgers
JDXII & JDX Il with registration numbers SR 2525 & SR 2526 respectively taken over by the bank were released
back to the Company for 6 years with 1 year moratorium on rental payment on or before 31 January 2021 to 30
January 2026 with equal annual repayment of N1 billion each.

2025 2024 2025 2024
N'000 N'000 N'000 N'000
28.2. Movement in finance lease facilities
At 31 December 4,567,750 4,567,750 4,567,750 4,567,750
28.3. Analysis of finance lease facilities
Current portion 1,000,000 1,000,000 - -
Non-current 3,567,750 3,567,750 4,567,750 4,567,750
4,567,750 4,567,750 4,567,750 4,567,750
29. Share capital and reserves
Ordinary shares
29.1. Minimum share capital:
7,000,000,000 ordinary shares of 50k each 3,500,000 3,500,000 3,500,000 3,500,000
8,000,000,000 ordinary shares of 50k each 4,000,000 4,000,000 4,000,000 4,000,000
7,500,000 7,500,000 7,500,000 7,500,000

The Securities and Exchange Commission (SEC) approved the issuance of 8,000,000,000 units of ordinary shares
of the Company at N2.50k per share to be offered through a private placement.

Japaul had only issued 4,000,000,000 units of shares to H&H Mines Limited at the market price of N1.99k per
share. The acquisition was perfected through the transfer of mining licence that originally belonged to H&H Mines
Limited. Management had accounted for this in line with IFRS 6 - Exploration and Evaluation of Mineral Resources.

29.2. Issued and fully paid:
At 1 January:

6,262,701,716 ordinary shares of 50k each 3,131,350 3,131,350 3,131,350 3,131,350
4,000,000,000 ordinary shares of 50k each 2,000,000 - 2,000,000 -
Additions during the year:

4,000,000,000 ordinary shares of 50k each 2,000,000 2,000,000 2,000,000 2,000,000
At 31 December 7,131,350 5,131,350 7,131,350 5,131,350
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2025 2024 2025 2024
N'000 N'000 N'000 N'000
29.3. Share premium
At January 21,840,955 16,440,679 21,840,955 16,440,679
Additions 9,505,148 5,400,276 9,505,148 5,400,276
Issued expenses - - - -
At 31 December 31,346,103 21,840,955 31,346,103 21,840,955

The share premium arises from the additional ordinary shares issued of 4 billion to H&H Mines at share price of N1.99k
although initially approved by SEC at N2.50k above the nominal value of 50k. The excess amount after deducting all charges is
stated as share premium.

29.4. Accumulated loss

At 1 January (18,996,709)  (20,372,312) (23,483,115)  (22,787,361)
Transfer of fair value reserve of equity investment at

fair value through other comprehensive income 478,421 - 472,868 -
Dividend** (570,508) - (570,508) -
Profit/(loss) for the year 1,223,105 1,375,603 (1,772,632) (695,754)
At 31 December (17,865,691)  (18,996,709) (25,353,387)  (23,483,115)

Accumulated loss represents the carried forward recognised loss net of expenses plus current year loss attributable to

shareholders.
***Dividend of N570,508,068 was declared from the profit recorded in 2024 and paid to shareholders of the Company during

the year

29.5. Remeasurement reserve
At 31 December (195) (195) (22) (22)

Remeasurement reserves represent the carried forward recognised in other comprehensive income/(loss) on actuarial
gain/(loss) plus current year .
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2025 2024 2025 2024
N'000 N'000 N'000 N'000
30. Reconciliation of net cash from operating
activities
Net profit/(loss) after tax 1,223,105 1,375,604 (1,772,632) (695,754)
Adjustments to reconcile net loss to net cash
provided by operating activities:
Depreciation of property, plant and equipment 277,134 70,540 105,279 7,451
Depreciation of leased assets 250,000 250,000 250,000 250,000
Fair value gain (1,360,407) (782,606) - -
Exchange loss on revaluation of foreign loan 120,333 - 120,333 -
Defined contribution charged (14,078) (16,063) (15,434) (19,463)
Current service costs (37,607) - (21,113) -
Changes in assets and liabilities:
Changes in trade and other receivables (1,165,136) 1,253,285 (737,943) 2,049,656
Changes in trade and other payables 13,843,726 535,183 6,180,107 1,592,133
Changes in current income tax liability (107,795) 101,673 3,555 (15,706)
Total adjustments 3,065,608 1,412,012 (2,855,778) 3,864,071
Cash flows from operating activities 4,288,713 2,787,616 (4,628,410) 3,168,317

31. Related party transactions/balances
During the year, the Group had significant business dealings with other companies that have common directors with the
Company and those that are members of the Group. Details of these are described below:

The former Chairman - Mr. Jegede Abiodun Paul is a shareholder with a substantial interest in the shares of the
Company. H&H Mines Limited a related Company, has substantial business dealings with Japaul Gold & Ventures
Plc. H & H Mines Limited was the owner of the mining license which was transferred to Japaul Gold & Ventures Plc
at N11.4 billion as at 31 December, 2025.

2025 2024 2025 2024
N'000 N'000 N'000 N'000
31.1. Amount due from related companies:
31.1.1. Amount due from subsidiary companies
Japaul Shipping & Offshore Services Ltd 707,541 728,465 4,138,940 4,144,361
Japaul Mines & Products Limited 234,888 240,264 4,761,875 4,767,252
Japaul Dredging 135,004 134,434 571 -
1,077,433 1,103,163 8,901,386 8,911,613

Amount due from subsidiaries companies have been eliminated at group level.
Directors' interest in shares

S/N Units %
1. Mr. Jegede Abiodun Paul 190,629,783 1.34
2. Onome Okodiya Esq. 500,000 -
3. Mr. Olusola Oke 1,025,925 0.01
Substantial interest in shares Units %
1. Nationwide Exploration and Production Limited 2,973,488,326 20.85

2. H&H Mines Limited - Jegede Abiodun Paul
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Group Company

2025 2024 2025 2024

N'000 N'000 N'000 N'000
31.1.2 Amount due from associate companies
Japaul Infrastructure Limited - 897,290 - -
Japaul Energy Limited 652,682 417,758 - 173,981

652,682 1,315,048 - 173,981
Total amount due from related companies 1,730,115 2,418,211 8,901,386 9,085,594
31.2 Amount due to related companies:
31.2.1 Amount due to subsidiary companies
Japaul Shipping & Offshore Services Ltd 41,572 107,457 3,519,238 3,585,123
Japaul Mines & Products Limited 896,180 135,063 1,045,341 268,721
Japaul Dredging 779,286 1,078,363 570,434 582,274

1,717,038 1,320,883 5,135,013 4,436,118

31.2.2 Amount due to associate companies

Japaul Energy Limited - 123,861 13,119 103,888
Total amount due to related companies 1,730,129 1,444,744 5,148,132 4,540,006
31.3 Analysis of related party transactions Company only
2025 2024
N'000 N'000
Japal Offshore & Shipping Ltd Intercompany receivables 619,702 559,238
Japaul Mines & Products Ltd Intercompany receivables 3,716,534 4,498,531
Japaul Energy Ltd Intercompany receivables (13,119) 70,093
2025 2024 2025 2024
N'000 N'000 N'000 N'000
32 Information regarding directors and
employees
32.1 Directors' emoluments comprise:
Fees:
- Chairman 3,000 3,000 3,000 3,000
- Other Directors 7,704 8,075 7,704 8,075
Other emoluments as executives 79,199 19,248 79,199 18,916
89,903 30,323 89,903 29,991
Chairman 3,000 3,000 3,000 3,000
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2025 2024 2025 2024
Number Number Number Number
32.2 Employees
Average number of persons employed during the year:
Management 12 9 11 8
Administration 46 21 39 17
Others 39 64 39 40
97 94 89 65
32.3 The number of employees with gross
emoluments within the following bands were:
N N
Up to - 1,000,000 36 36 32 19
1,000,001 - 2,000,000 25 22 24 16
2,000,001 - 3,000,000 24 24 22 19
3,000,001 - 4,000,000 3 3 3 3
4,000,001 - 5,000,000 2 2 2 2
5,000,001 - 6,000,000 2 2 2 2
6,000,001 and above 5 5 4 4
97 94 89 65
N'000 N'000 N'000 N'000
32.4 Employees' costs:
Salaries, wages and allowances 357,601 196,191 311,713 162,315
Contributions to pension fund scheme 21,650 11,767 19,037 9,727
Training, recruitment and canteen expenses 3,040 1,421 2,780 1,215
Medical expenses 12,722 3,464 12,622 3,331
Other personnel expenses 18,424 22,498 17,954 22,498

413,437 235,341 364,106 199,086

33 Events after statement of financial position date

The Company received payments after the year end in respect of the promissory notes number 1121 issued
by Nationwide Limited in respect of the calls in arrears for N8.7 billion.

Dividend:
The Directors did not propose the payment of dividends for the year ended 31 December 2025.
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34. Contingent liabilities

The Company is engaged in lawsuits that have arisen in the normal course of business. The contingent
liabilities in respect of these pending litigations amounted to N113,460,831 as at 31 December 2025,
(2024: NIL). In the opinion of the Board of Directors and based on the independent legal advise from the
Company's solicitors, the Company is not expected to suffer any material loss arising from these claims.
Thus, no provision has been made in the consolidated and separate financial statements.

35. Reclassification of balances
Where necessary, the comparative figures have been adjusted to conform with changes in the presentation
of the current year for a more meaningful comparison and in line with IFRS requirement.

36. Non-audit service fees paid to the statutory auditors
During the financial year under review, Messrs. SIAO Partners did not provide other professional services

outside the statutory audit for the year under review.

37. Going concern

The Group position is expected to improve significantly in 2026 with the commencement of Gold mining
operations at one of the mining sites at Libeli in Kontagora LGA, Niger State. At 31 DECEMBER 2025, the
Group made a profit after tax of N1.223 billion (2024: N1.375 billion) and the Company made a net loss
after tax of N1.772 billion (2024: N695.7 million net loss) respectively. This resulted in accumulated losses
At 31 DECEMBER 2025 of N17.9 billion for the Group and N25.4 billion for the company) (2024: N18.996
billion for the Group and 23.5 million for the company) and as of that date, the Group's current assets
exceeded its current liabilities by N3.45 billion (2024: (N4.4 billion) negative) and the Company's current
assets exceeded its current liabilities by N145 million (2024: (N5.7 billion negative)). All these resulted in
positive shareholders' fund of N18.466 billion and N10.98 billion for the Group and the Company
respectively (2024: N7.97 billion and N3.489 billion for the Group and the Company respectively). This
improved performance has given life to the Group and suppresses any going concern threat.

The consolidated and separate financial statements have been prepared on the basis of accounting
policies applicable to a going concern. This basis presumes that funds will be available to finance future
operations and that the realisation of assets and settlement of liabilities, contingent obligations and

commitments will occur in the ordinary course of business.

38. Contravention and penalty
In pursuant to the provisions of Rule 1.1.5, Rules for Filing of Accounts and Treatment of Default Filing,

Rulebook of Nigerian Exchange Limited (Issuers' Rules), which states that, any late submission of
accounts shall attract certain fines as stipulated by the Exchange. Japaul Gold & Ventures Plc paid the

sum of Two Million, Three Hundred Thousand Naira (N2,300,000) as penalties and fines.
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Restatement of comparative information
During the preparation of the financial statements for the year ended 31 December 2024, management of JAPAUL GOLD & VENTURES PLC identified certain errors in the previously issued financial

statements for the year ended 31 December 2024. These errors arose primarily from misstatements and omissions in the recognition, measurement, and classification of certain balances. They include: Trade

and other receivables, share capital, share premium, and impairment.

Accordingly, the prior year financial statements have been restated in accordance with IAS 8 to correct these errors. The restatement has been applied retrospectively and the comparative figures for 2024 have

been adjusted as if the errors had never occurred. Opening balances as at 1 January, 2024 have also been restated accordingly. Where necessary, Management applied alternative procedures including third-

party confirmations.

Statement of financial position (Extract) - Group

As previously reported Adjustment Restated
NGN'000 NGN'000 NGN'000
Impairment on Trade Receivables - (300,749) 300,749
Provision for impairment on cash and cash equivalents - (4,100) 4,100
Share capital 7,131,350 (2,000,000) 5,131,350
Share premium 30,044,111 (8,203,156) 21,840,955
Trade receivables - Nationwide Limited Escrow Account 9,108,581 (9,108,581) -
Accrued cost of shares 1,094,576 (1,094,576) -
Exploration & evaluation asset - 7,960,000 7,960,000
Statement of financial position (Extract) - Company
As previously reported Adjustment Restated
NGN'000 NGN'000 NGN'000
Impairment on Trade Receivables - (300,749) 300,749
Provision for impairment on cash and cash equivalents - (4,100) 4,100
Share capital 7,131,350 (2,000,000) 5,131,350
Share premium 30,044,111 (8,203,156) 21,840,955
Trade receivables - Nationwide Limited Escrow Account 9,108,581 (9,108,581) -
Accrued cost of shares 1,094,576 (1,094,576) -
Exploration & evaluation asset - 7,960,000 7,960,000
Statement of profit or loss and other comprehensive income (extract) - Group and Company
As previously reported Adjustment Restated
NGN'000 NGN'000 NGN'000
Impairment loss - Trade Receivables - (300,749) 300,749
Impairment loss- cash and cash equivalents - (4,100) 4,100
Profit for the year - Group 1,680,454 (304,850) 1,375,604
Loss for the year - Company (390,904) (304,850) (695,754)
Impact on Loss per share (LPS)
The restatement resulted in an increase in loss per share for the comparative period. Group Company
Earnings/(loss) per share 13 7)

Basis for Restatement

1. Derecognition of promissory notes, share capital, and share premium of Nationwide Limited not in line with best practises.

2. Wrong posting for H&H Mining license from intangible asset to exploration and evaluation asset to support IFRS 6 - Exploration and evaluation asset.

Approval of consolidated and separate financial statements

The consolidated and separate financial statements were approved by the Board of Directors and authorized for issue on 10th July, 2026.
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JAPAUL GOLD & VENTURES PLC

CONSOLIDATED AND SEPARATE STATEMENT OF VALUE ADDED
FOR THE YEAR ENDED 31 DECEMBER 2025

The Group The Company
31-Dec-25 31-Dec-24 31-Dec-25 31-Dec-24

N'000 % N'000 % N000 % N'000 %
Revenue 5,254,857 4,103,213 271,878 527,288
Other income 100,046 242,869 93,046 183,766

5,354,903 4,346,082 364,924 711,054
Bought-in-material and services:
- Local (3,242,309) (2,469,773) (1,469,253) (1,076,489)
- Imported - - - -
Value retained 2,112,594 100 1,876,309 100 (1,104,329) 100 (365,435)  (100)
Applied as follows:-
To pay employees:
- Salaries, wages and other staff costs 413,437 20 235,341 13 364,106 (32) 199,086 (53)
To pay Government:
- Corporate income tax 78,585 4 123,783 7 78,585 ) 123,783 (34)
To pay providers of capital:
- Interest on borrowings 120,333 6 - - 120,333 (12) - -

To provide for replacement of assets

dividend to shareholders and

development of business

- Depreciation of property, plant and equipment 277,134 13 141,581 8 105,279 (11) 7,450 3)
- Depreciation of assets under finance lease - - - - - - - -
- Deferred tax on property, plant and equipment - - - - - - - -
- Profit/ (loss) for the year 1,223,105 58 1,375,604 73 (1,772,632) 161 (695,754) 190

Value retained 2,112,594 100 1,876,309 100 (1,104,329) 100 (365,435) 100

Value added/(eroded) represents the additional wealth which the Group and the company have been able to (utilise)/create by its own and its employees effort. The
statement shows the allocation of that wealth among the employees, capital providers, Government and that retained for creation of more wealth.
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31 DECEMBER 2025 2023 2022
N'000 N'000 N'000 N'000 N'000

Statement of financial position
Assets

Non-current assets

Property, plant and equipment 3,181,113 2,707,334 2,652,151 2,311,071 2,236,770
Assets under finance lease 3,750,000 4,000,000 4,250,000 4,500,000 4,750,000
Investment in subsidiaries 40,000 40,000 40,000 40,000 40,000
Exploration and evaluation assets 11,400,000 7,960,000 - - -

Financial assets fair value through other
comprehensive income - - - - -

Total non-current assets 18,371,113 14,707,334 6,942,151 6,851,071 7,026,770
Current assets

Call in arrears 8,740,562 - - - -
Trade and other receivables 3,372,845 2,634,902 2,932,459 1,915,975 10,484,869
Cash and cash equivalents 42,460 5,820 16,234 5,249 5,776
Total current assets 12,155,867 2,640,722 2,948,693 1,921,224 10,490,645
Liabilities

Current liabilities

Trade and other payables 9,513,373 5,877,849 4,285,716 4,435,626 4,437,518
Current portion of long term borrowings 2,233,968 2,292,452 3,096,726 1,469,662 1,469,662
Defined contribution pension plan 94,378 109,812 129,275 132,272 147,962
Current income tax liability 62,179 58,624 74,330 29,125 23,620
Total current liabilities 11,903,898 8,338,737 7,586,047 6,066,685 6,078,762
Net current assets/(liabilities) 251,969 (5,698,015) (4,637,354) (4,145,461) 4,411,883
Non-current liabilities

Defined benefit pension plan 21,403 42,516 42,516 43,402 43,402
Finance lease facility 4,567,750 4,567,750 4,567,750 4,567,750 4,567,750
Deferred income tax liability 909,886 909,886 909,886 909,886 909,886
Total non-current liabilities 5,499,039 5,520,152 5,520,152 5,521,038 5,521,038
Net assets/(liabilities) 13,124,043 3,489,167 (3,215,355) (2,815,428) 5,917,615
Equity

Share capital 7,131,350 5,131,350 3,131,350 3,131,350 3,131,350
Share premium 31,346,103 21,840,955 16,440,679 16,440,679 16,440,679
Accumulated loss (25,353,387) (23,483,115) (22,787,361) (22,387,435) (13,654,392)
Remeasurement reserve (22) (22) (22) (22) (22)
Shareholders' fund 13,124,043 3,489,167 (3,215,355) (2,815,428) 5,917,615

Statement of profit or loss and other
comprehensive income

Revenue 271,878 527,288 2,346,439 1,186,676 226,439
Gross (loss)/profit (214,802) (91,160) 1,223,405 160,756 (399,463)
Other income 93,046 183,766 127,711 454,447 89,910
Administrative expenses (1,526,988) (784,805) (461,595) (9,335,541) (2,458,449)
Operating (loss)/profit (1,648,744) (692,199) 889,521 (8,720,338) (2,768,002)
Net finance costs (120,333) - (1,241,391) (229,944) (229,944)
(loss)/profit before taxation (1,769,077) (692,199) (351,870) (8,950,282) (2,997,946)
Income tax expense (3,555) (3,555) (48,055) (12,704) (768)
(Loss)/profit for the year (1,772,632) (695,754) (399,925) (8,962,986) (2,998,714)
Per share data:

Basic (loss) (12) (7 (6) (139) (48)
Net assets/(liabilities) 209 56 224 (52) (45)

(Loss)/earning per share are based on (loss)/profit after tax attributable to ordinary shareholders divided by the issued and fully
paid ordinary shares at the end of each financial year.

Net (liabilities)/assets per share are based on net (liabilities)/assets divided by the issued and fully paid ordinary shares at the end
of each financial year.
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31 DECEMBER 2025 2024 2023 2022 2021
N'000 N'000 N'000 N'000 N'000

Statement of financial position
Assets

Non-current assets

Property, plant and equipment
Rights -of-use assets

Exploration and evaluation assets

Investment property
Total non-current assets

Current assets

Call in arrears

Trade and other receivables
Cash and cash equivalents
Total current assets
Liabilities

Current liabilities

Bank overdrafts

Trade and other payables
Loans and borrowings
Finance lease facility
Defined contribution pension plan
Current income tax liability
Total current liabilities

Net current assets/ (liabilities)

Non-current liabilities
Defined benefit plan

Lease liability

Deferred income tax liability
Total non-current liabilities

Net assets/(liabilities)

Equity

Share capital

Share premium
Accumulated loss
Re-measurement reserve
Shareholders fund

Statement of profit or loss and
other comprehensive income

Revenue

Gross profit/(loss)

Other income

Administrative expenses
Operating (loss)/profit

Net finance costs
Profit/(loss) before taxation
Income tax expense
Profit/(loss) for the year

Per share data:
Basic earning/(loss)

Net assets/(liabilities)

4,508,467 4,232,252 4,458,641 4,287,151 4,491,851
3,750,000 4,000,000 4,250,000 4,500,000 4,750,000
11,400,000 7,960,000 - - -
2,143,013 782,606 - - -
21,801,480 16,974,858 8,708,641 8,787,151 9,241,851
8,740,562 - - - -
7,077,192 5,912,056 5,471,345 4,404,035 3,830,079
427,440 21,621 136,149 5,883 17,287
16,245,194 5,933,677 5,607,494 4,409,918 3,847,366
- - - 11,561 -
9,151,037 6,431,099 5,895,916 5,762,425 5,837,511
2,233,968 2,292,452 3,096,726 1,469,662 200,326
1,000,000 1,000,000 - - 1,469,662
156,203 170,281 186,344 187,863 1,000,000
324,758 432,553 330,880 284,359 256,501
12,865,966 10,326,385 9,509,866 7,715,870 8,764,000
3,379,228 (4,392,708) (3,902,372) (3,305,952) (4,916,634)
35,014 72,621 72,621 73,507 73,507
3,567,750 3,567,750 4,567,750 4,567,750 -
966,376 966,376 966,376 966,376 966,376
4,569,140 4,606,747 5,606,747 5,607,633 4,607,633
20,611,568 7,975,403 (800,478) (126,434) (282,416)
7,131,350 5,131,350 3,131,350 3,131,350 3,131,350
31,346,103 21,840,955 16,440,679 16,440,679 16,440,679
(17,865,691) (18,996,709) (20,372,312) (19,698,268) (19,854,250)
(195) (195) (195) (195) (195)
20,611,568 7,975,403 (800,478) (126,434) (282,416)
5,254,857 4,103,213 2,577,965 1,360,538 434,052
2,983,525 2,141,827 1,058,982 74,664 (505,801)
100,046 242,869 136,356 530,706 152,231
(1,661,548) (885,308) (575,969) (413,806) (2,505,114)
1,422,023 1,499,388 619,369 191,564 (2,858,684)
(120,333) - (1,241,391) - (229,869)
1,301,690 1,499,388 (622,022) 191,564 (3,088,553)
(78,585) (123,784) (52,022) (35,581) (17,128)
1,223,105 1,375,604 (674,044) 155,983 (3,105,681)
9 13 (11) 2 (16)

329 295 (13) ) (5)

Earning/(loss) per share are based on profit/(loss) after tax attributable to ordinary shareholders divided by the issued and fully paid
ordinary shares at the end of each financial year.

Net assets/(liabilities) per share are based on net assets/(liabilities) divided by the issued and fully paid ordinary shares at the end of each

financial year.
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